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The Bahamas offers high-net-worth individuals 
(HNWIs) a wealth management experience rooted in 
personalization, flexibility, and legal sophistication. 
Unlike jurisdictions that churn out pre-packaged 
financial products, Bahamian institutions focus on the 
individual client and their story. This philosophy is 
reflected in the legislative framework developed over 
the past 50 years, which supports a wide array of 
structures tailored to diverse family needs.

Our jurisdiction provides access to trusts, foundations, 
private trust companies, purpose trusts, protectors, 
family offices, and uniquely Bahamian innovations like 
SMART Funds, Segregated Account Companies 
(SAC’s), Foundations, and Bahamas Executive 
Entities. These tools are designed not as 
one-size-fits-all solutions, but as bespoke instruments 
that align with the goals and values of each family.

The legislative journey began in 1989 with the Trusts 
(Choice of Governing Law) Act, allowing settlors to 
choose Bahamian law regardless of residency, an 
essential feature for international clients seeking legal 
certainty. In 1991, the Fraudulent Dispositions Act 
introduced a two-year statute of limitations for asset 
protection trusts, offering robust safeguards against 
foreign claims. The Trustee Act of 1998 laid the 
foundation for trust administration, defining trustee 
powers and beneficiary rights. In 2004, the 
Foundations Act and Purpose Trust Act expanded 
the jurisdiction’s offerings to include civil-law and 
non-charitable structures. The 2007 Banks and Trust 
Companies (Private Trust Companies) Regulations 
enabled families to establish their own trust 
companies, enhancing control and privacy.

A wave of modernization followed in 2011 with the 
Trustee Amendment Act, the Bahamas Executive 
Entities Act, and the Rule Against Perpetuities 
(Abolition) Act, which collectively enhanced flexibility 
and removed outdated constraints. Most recently, in 
2023, The Bahamas enacted the Arbitration 
(Amendment) Act and the International 
Commercial Arbitration Act, providing clear and 
reliable mechanisms for resolving trust and 
commercial disputes.

These laws ensure that settlors can exercise reserved 
powers, avoid the imposition of foreign forced heirship 
laws, and freely create common-law trusts, civil-law 
foundations, private trust companies, and family 
offices. The latter two are especially valuable for 
families seeking to establish legacies, whether 
individually or collectively. Should arbitration become 
necessary, The Bahamas now offers a transparent and 
effective framework to support it.

At the heart of these structures lies a commitment to 
legal certainty. Estate planning in The Bahamas is not 
just about drafting documents, it’s about wisdom and 
the depth of the industry to establish, manage and 
administer purpose-built generational trust structures. 
Whether Irrevocable, charitable or philanthropic, a 
trust, when legally organized, avoids waste and 
ensures impact. The Bahamas’ legal environment 
empowers families to plan with confidence, knowing 
their wealth will be preserved and directed as 
intended.

In a world of financial turbulence, The Bahamas 
stands out as a competent, internationally minded 
jurisdiction. It offers not just tools, but clarity, stability, 
and the foundation for generational success. 


