OFFICIAL GAZETTE
THE BAHAMAS

PUBLISHED BY AUTHORITY

NASSAU 25" May, 2018




PROCEEDS OF CRIME ACT, 2018

Arrangement of Sections

Section
PART I - PRELIMINARY 5
L Short title and COMMENCEMEN ccrrrirmiiuririisett i 5
2. THEIPICIAHION, oo o500 2
g ODJECLIVESursnerrserrserssrs oo 13
PART Il - ADMINISTRATION OF ACT 13
4. Establishment of Ministerial Councili. .o 13
5 National Identified Risk Framework Coordinator............cooccvvniniinne. 14
6.  Establishment of Identified Risk Framework Steering Committee........... 14
PART HI- IDENTIFIED RISK OFFENCES 15
7. Tdentified risk OfFENCES.....orrmrmviirrirsireinierinie s 15
MONEY LAUNDERING 16
8. Proof of money laundering..........coooveeeniirniii 16
19, COMCERNNG. o vvvvvvvssssssrerreses e 16
10.  Arrangements concerning proceeds of Crime. ..ot 16
I, Acquisition, use and possession of the proceeds of crime.........cocooveiee 16
12, Failure 10 diSClOSE. .ovviiriiiiiiticre et 17
13.  Failure to disclose by nominated officers.........coooiiin 18
14, TIpPING Off e 19
15, PenAltiS. . .icvieiieiiieiee et 19
16, DRfBNCES. ..ottt 19
7. ApPropriate CONSENt.........coiiiiiiiiiiriniieeece e 20
PROTECTED AND AUTHORIZED DISCLOSURES 20
18.  Protected diSClosures..............coooiiiiiiinic 20
19.  Authorized disClOSUIES............coiiiiiiiie e 21
20. Form and manner of disCloSUIES...........ccoiiviiiiirieice e 21
21, Application of Parts IV t0 V... 22
PART 1V — CONVICTION BASED CONFISCATION 22
22, Application of this Part...........cco.ooooiiiiii i 22
RESTRAINT ORDERS 22
23, Application for Restraint Order................ccooveeuoieveeoreeeeeoeee e 22
24, Restraint Order..........ccoooiiiiiiii e 23



25, Notice Of ReSIIAINE O .ceiie i iceetsbsiarircentrceesirarrrrarreseesasrstste s arens 25

26.  International TEQUESTS.....eveveiiriireieiitiir it 25
27.  Court may make further Orders when making Restraint Order............ocoocieee 26
28.  Exclusion of property from Restraint Order..........ocooiviiiiin 27
29.  Contravention of Restraint Order........co.ocvvviieiieieniiiiis 28
30.  Seizure Order for property subject to Restraint Order. ... 28
31.  Protection of the RECEIVEL.....vvreiiiriiiiniiinin e 29
32.  Duration of Restraint Order.......uoeeoiimiiiiiiniiiicec i 29
CONFISCATION AND BENEFIT RECOVERY ORDERS 30
33.  Application for Confiscation Order. .......oocociiiniiinini 30
34, Application for Confiscation or Benefit Recovery Order........cooiiiiiiciicnns 3
35.  Service of application and appearances........c.ovviveiiniiinii 3
36.  Procedure 0n appliCation......ccoiiueurieriiniinienieeen 32
37.  Confiscation Order on CONVICHONM. ..o iiiivniieiiiriniiain e 32
38. Enforcement of Confiscation Order abroad..........cocoviniiiinnniiin. 3
39.  Effect of Confiscation Order. .. . ouririieiniiieierieneeeiie et 34
40.  Exclusion of property from a Confiscation Order........ccoovvivniinnn, 34
41. Benefit Recovery Order on CONVICHON. ..o.oviiiueiiiicitineniiii e 35
42.  Determination of the value of benefit.........coviiiiniii 36
43.  Extended Benefit Recovery Orders......ocoimnimriniinniiniiniane 37
44.  Amount recovered under Benefit and Extended Benefit Recovery Order.......... 39
PROVISIONS RELATIVE TO RESTRAINT, CONFISCATION AND BENEFIT
RECOVERY ORDERS 40
45.  Satisfaction and discharge of orders.......ccccoviiviniini 40
A6, APPEALS...erterietiiii e 41
47.  Realisation Of PrOPEILY...ceeiniciiiimirieieit et 41
48.  Application of MONELArY SUMS....cevrreierereneciiini i 41
49.  Application of the powers under this Part........cconn 42
PART V- NON CONVICTION BASED CIVIL FORFEITURE 43
50.  Preliminary matters regarding civil forfeiture orders. ..o, 43
PROPERTY FREEZING ORDERS 44
51, Property Freezing Order. . ..ot 44
52.  Additional property Freezing Orders.........ccoveevinniniii. 45
PROPERTY SEIZURE ORDERS 47
53.  Property S€izure Order. ..ot 47
GRANT OF CIVIL FORFEITURE ORDERS 48
54.  Applications for and granting of a Civil Forfeiture Order.........cccocoovvinninn. 48
55.  Orders to protect legitimate OWNEIS.......coiureriirineiiiii e 49
56. Prohibited appearance of absCONAErs.......cooeiiirieniinii 49
PROVISIONS RELATIVE TO CIVIL FORFEITURE ORDERS 49
57, APPEALS...i ettt s 49
58. Realisation of forfeited property....cou i 50

59. Compensation and protection of ReCeiVer ... 50



60.  Obtaining information from foreign authorities..............cocooceveiieiieveeeecerenne. 51

61. Disclosure of information............ccoeecennenen. ettt b e 51
PART VI - CASH AND PERSONAL PROPERTY FORFEITURE 52
62.  General purpose of cash or personal property forfeiture under this Part............. 52
63.  Unlawful CONAUCT......... oottt e 52
64.  Property obtained through unlawful conduct...........c.cceoevevriiiiicireeeiee. 52
SEARCH AND SEIZURE 53
65.  Search by peace officer for cash or personal property..........co.cocveeeerereeeeennee, 53
66.  Approval of Magistrate to conduct SEarch...........o.covveeviveecrerrrveeeeeeeesee s 54
67.  Seizure of cash or personal ProPerty........cocoveeceiererireeriiieeeieeeeeeeeeeeeseen e, 54
DETENTION AND FORFEITURE 55
68.  Detention of seized cash or personal property...........ccoeiveiveeinieevovoresereeeeeneens 55
69. Detained cash to be paid into interest bearing account............ococevveeeereveereorrnann. 56
70.  Release of detained cash or personal property............cocoeeviviiveeeeeceeseererenen 56
71.  Forfeiture of cash or personal Property......ccocccoirviriviecoeinieeeseeeseeeeeeveseessnns 57
72, Appeal against fOrfeiture order........coiivciiioeririiiicrcieee et 57
73.  Application of forfeited cash........c.cooviiririiiii e, 57
74.  Protection of legitimate OWNEIS........ceveuieieiireieeieirees e e et s st eesenns 58
PART VII - UNEXPLAINED WEALTH ORDERS 59
UNEXPLAINED WEALTH ORDER NISI 59
75.  Application for an Unexplained Wealth Order nisi.......ccccovveveeveevvcreerrerenrrnnn, 59
76.  Court may make order requiring person to appear. ...........oocvceeeerveeeeeseereesnnn. 60
77.  Application to revoke an Unexplained Wealth Order nisi..........cocovververereennne. 61
UNEXPLAINED WEALTH ORDER ABSOLUTE AND ENFORCEMENT 6l
78.  Application for a Unexplained Wealth Order absolute.............ocoooeveereerrennn. 61
79.  Property subject to a person’s effective control...........occooveveeeoeeoeeeeereeeen, 62
80.  Enforcement of an Unexplained Wealth Order absolute..........oovvevvvvvoorvoiennn, 3
81.  Procedure and appeal.........cccoooeurriieueeeiiieee e 63
82.  Application for a RECEIVEL.......coivieeviceiiiiereeeecrcecete e 64
PART VIII - INVESTIGATIVE ORDERS 64
83, ApPLCAtion Of Part........cccccoviiiiiueioiiieeeeeeceees e et eer e e 64
84, Customer Information Order.......ccoiveoveeriereriiiierieiie e 64
85, MONIOFING Ol ...t 66
86.  DiSCIOSUIE OUET......oiemiiteiiieieciite et 68
87, Production Order........ccovuirniiirieieeerece et e s e 69
88.  Failure to comply with a Production Order...............ccovevereevereereeeeeeseeronn, 71
89.  Power to search for and Seize Property..........ocovuveierieeeeeereeeeereeeeeeeeseeseens 71
PART IX - CONFISCATED ASSETS 72

CONFISCATED ASSETS FUND

72



90.  Continuation of Confiscated ASSES PUN o 72
91. Payments into and SO B 72
CONFISCATED ASSETS COMMITTEE 73
92.  Establishment of Confiscated Assets Committee.............. 73
93.  Functions of G oo 73
94, Powers of the OIS oo 74
95.  Meetings of the OG- 74
96.  Annual PO LT 75

97.  Power to make FOBUMONS ot 75
OB L 76
FIRST SCHEDULE 76
SECOND SCHEDULE 76

THIRD SCHEDULE 78



PROCEEDS OF CRIME ACT, 2018

AN ACT TO CONSOLIDATE AND STRENGTHEN MEASURES TO
RECOVER THE PROCEEDS AND INSTRUMENTALITIES OF CRIME
AND TO COMBAT IDENTIFIED RISKS

[Date of Assent - 25" May, 2018]

Enacted by the Parliament of The Bahamas

PART | - PRELIMINARY

1. Short title and commencement.

(1) This Act may be cited as the Proceeds of Crime Act, 2018.

(2) This Act shall come into operation on such date as the Minister may
appoint by notice published in the Gazette and different dates may be so
appointed for the coming into operation of different parts or provisions.

2. Interpretation.

In this Act —
“AML” means Anti-Money Laundering measures;

“appropriate authority” means the authority appearing to the Competent
Authority or the court to be the appropriate authority of a foreign
country;

“authorised officer or person” means any peace officer or person
authorised by the Attorney-General to make applications for orders
under this Act and includes officers of the Royal Bahamas Police
Force;

“beneficial owner” means a natural person—

(@)  who ultimately owns or controls, a customer or the natural
person;
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(b)  on whose behalf a transaction is being conducted; or

()  who exercises effective control over a legal person or legal
arrangement;

“benefit” means any advantage, gain, profit, or payment or any derivative
thereof, and the benefit that a person derives or obtains or that
accrue to him including those that another person derives, obtains
or that otherwise accrue to such other person, if the other person is
under the control of, or is directed or requested by, the first person;

“benefit from criminal conduct” means any property or pecuniary
advantage or any derivative thereof obtained as a result of or in
connection with criminal conduct and any references to property or
a pecuniary advantage obtained in connection with criminal
conduct include references to property or a pecuniary advantage
obtained in both that connection and some other;

“business relationship” means an association between an individual and
a company entered into for any commercial purpose;

“cash” means—
(a)  notes and coins in any currency:;
(b) postal orders;
(¢)  cheques of any kind, including travelers’ cheques;
(d)  bankers’ drafts;
(¢)  bearer bonds and bearer shares:
(f)  virtual currency; or
(8) any kind of monetary instrument which is found at any place
in The Bahamas if such instrument is specified by the
Minister;
“CFT” means Combatting Financing of Terrorism;
“Competent Authority” means the Attorney-General;

“confiscated assets” includes any assets obtained by way of confiscation,
forfeiture or recovery of any proceeds or instrumentalities of any
offence, or derived from any offence, any identified risks,
unexplained wealth, cash or personal property;

“Confiscated Assets Committee” means the committee established under
section 92;

“corruption” means any criminal conduct related to bribery, extortion, or
misconduct in public office committed by or on behalf of a public
officer;

“Court” means the Supreme Court unless the context otherwise provides;

“criminal conduct” means conduct relating to the commission of any
offence;
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“currency or money” means coin and paper money of any jurisdiction
that is designated as legal tender or is customarily used and
accepted as a medium of exchange, including virtual currency as a
means of payment;

“customer” means any of the following —

(a)  the person for whom a transaction or account is arranged,
opened or undertaken;

(b)  asignatory to a transaction or account;

(¢)  any person to whom an account or rights or obligations under
a transaction have been assigned or transferred:

(d) any person who is authorised to conduct a transaction or
control an account;

(e)  any person who attempts to take any of the actions referred to
in (a) to (d) above; or

() such other person as may be prescribed by regulations by the
Minister;

“dealing with property” includes any of the following —

(@)  atransfer or disposition of property;

(b)  making or receiving a gift of property;

(c)  removing property from The Bahamas;

(d)  where property is a debt owed to a person, making a payment

to any person in reduction or full settlement of the amount of
the debt;

()  using property to obtain or extend credit, or using credit that
is secured by the property; or

() where property is an interest in a partnership, doing anything
to diminish the value of the partnership;

“document” means a record of information kept in any form, including
electronic format;

“effective control” has the meaning as provided in section 79;

“employer” means any person, body, association or organisation
(including a voluntary organisation) in connection with whose
activities an employee exercises a function (whether or not for gain
or reward), and references to employment must be construed
accordingly;

“enforcement authority” means in relation to—

(a)  domestic proceedings, the Director of Public Prosecutions,
and any person authorised by the Director of Public
Prosecutions;
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(b)  proceedings undertaken in response to any international
request to the Competent Authority, the Attorney-General or
any person designated by him to act in those proceedings
under this Act;

“entity” means a person, group, trust, partnership, fund or an
unincorporated association or organisation;

“financial institution” has the same meaning as ascribed to it in the
Financial Transactions Reporting Act, 2018;

“Financial Intelligence Unit” means the Unit established pursuant to
section 3 of the Financial Intelligence Unit Act (Ch. 367);

“Focal Point Officer” mean an officer authorized by the Financial
Intelligence Unit to receive disclosure of information relating to
money laundering;

“funds” or “property” means any assets, economic resources, property
of every kind, whether corporeal or incorporeal, tangible or
intangible, movable or immovable, however acquired, wherever
located, legal documents or instruments in any form, electronic or
digital, evidencing title to, or interest in, such assets, economic
resources or property, including but not limited to currency, bank
credits, deposits and other financial resources, travellers cheques,
bank cheques, money orders, promissory notes, shares, non-
shareholding interest, securities, bonds, drafts, letters of credit, and
any interest in, dividends or others income on or value accruing
from or generated by, in full or in part, any such assets. economic
resources or property;

“gift” means any property given by one person to another person and
includes any property directly or indirectly given after the
commission of an offence by the first person; to the extent of the
difference between the market value of the property at the time of
its transfer and —

(a) the consideration provided by the transferee; or
(b)  the consideration paid by the transferor whichever is greater;
“gift caught by the act” is a gift made by the subject of an investigation
or relevant person at any time after the commission of the offence,
or, if more than one, the earliest of the offences to which the
proceedings relate;
“human trafficking” means trafficking in persons as defined in the
Trafficking in Persons (Prevention and Suppression) Act (Ch. 106);

“identified risk” means corruption, cybercrime, human trafficking,
money laundering, or financing of proliferation of weapons of mass
destruction, terrorism or financing of terrorism or such other risk as
the Minister may prescribe by regulations;
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“instrumentality” and “instrumentalities” mcludes‘,an‘ property used or
intended to be used, in any manner, “wholly: or: in: part. in or in
connection with the commission of a criminal of r ¢riminal
offences and shall include property tha intenided. or

“interest” in relation to property, mclude.s—-
(a) any legal or equitable estate: o
whether arising in specie, by way

liquidation, by trust or annultx
whatsoever; or

(b) any right, power or privi’lege’ in'"c0n
“IRF” or “Identified Risk Framework” me
policies designed to minimize or ehmmat'

“legal arrangement” refers to express tru
arrangements,

“Minister” means the Attomey-General
“money laundering” means — ‘
(a)  any offence referred ta in Part Il

(b) any act or words which constitu
incitement to commit an offence
(c) any act or words Wh'l onstitute abetting,
counselling or procuring
specified in paragraph (a

(d) conduct committed out51
constitute an offence specnﬁe

the conduct was committed i
“nominated officer” mean a person wh receiving
disclosures from an employee -
“offence” including an offence under t
under the laws of The Bahama

law of a foreign Jurlsdnctlon ift relatio

had they occurred in: The: Ba
offence in The Bahamas; -
“pecuniary advantage” means a fi
criminal conduct. If a person’ ob

result of or in connection with cr;
obtain as a result of or in conn‘

“person” means any natural OF legal'pe

“politically exposed person” mea
entrusted—

* has been
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(a) with a domestic prominent public function, inclusive of a
head of state or government, legislator, politician, senior
government, judicial or military official, senior executive of a
state owned corporation, or important political party official;

(b)  with a prominent public function by a foreign jurisdiction,
inclusive of, a head of state or government, legislator, senior
politician, senior government, judicial or military official,
senior executive of a state owned corporation, or senior
political party official;

(¢) with a senior position at an international organisation or
branch thereof, domestic or foreign, and includes a family
member or close associate of a politically exposed person;

“proceeds” and “proceeds of crime” means any funds or property
derived from or obtained, directly or indirectly, as a result of or in
connection with the commission of any offence, including
economic gains and funds or property converted or transformed, in
whole or in part, into other funds or property; and it is immaterial

(a)  who carried out the criminal conduct;
(b)  who benefited from it;

(¢)  whether the criminal conduct occurred before or after the
passing of this Act;

“property” means all property wherever situated and includes —
(a) money;
(b)  all forms of property, real or personal, heritable or moveable;
(c) things in action and other intangible or incorporeal property;
“property in which the relevant person has an interest” includes —

(a) any property that is, on the day when the first application is
made under Part I subject to the effective control of the
relevant person;

(b) any property or its value gifted by the relevant person to
another person within the period of six years ending at the
date of the first application made under Part 1V;

(c) any legal estate or equitable interest or power in land
wherever situated;

(d) any right (including a right to possession) in relation to
property other than land wherever situated;

“property is obtained” means if a person obtains an interest in property;
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“receiver” means a person appointed by a Court to take control of and
deal with property in accordance with the Court’s order and the
common law;

“record” means any material on which information is recorded or marked
and which is capable of being read or understood by a person, or by
an electronic system or other device;

“relevant person” is a person who is the subject of an investigation for
an offence, has been charged with an offence or has been convicted
of an offence;

“Supervisory Authority” has the meaning ascribed to it in the Financial
Transactions Reporting Act, 2018,

“terrorist” means any natural person who —

(a) commits or attempts to commit, a terrorist act by any means,
directly or indirectly, unlawfully and wilfully;

(b) participates as an accomplice in a terrorist act;

(c) organises, directs or encourages others to commit a terrorist
act; or

(d) contributes to the commission of a terrorist act by a group of
persons acting with a common purpose where the
contribution is made intentionally and with the aim of
furthering the terrorist act or with the knowledge of the
intention of the group to commit a terrorist act;

“terrorist act” includes —

(a) an act which constitutes an offence under or defined in any of
the treaties listed in the First Schedule of the Anti-Terrorism
Act;

(b) an act, which constitutes an offence within the scope of, and
as defined in any one of the treaties listed in the annex to the
1999 International Convention for the Suppression of the
Financing of Terrorism;

(¢) an act which constitutes an offence within the scope of, and
as defined in any one of the following treaties —

(i)  the 2010 Convention on the Suppression of Unlawful
Acts Relating to International Civil Aviation; and

(i)  the 2010 Protocol Supplementary to the Convention
for the Suppression of the Unlawful Seizure of
Aircraft; or
(d) any other act that has the purpose by its nature or context, to
intimidate the public or to compel a government or an
international organisation to do or to refrain from doing any
act and that is intended to cause —
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(i)  death or serious bodily harm to a civilian or in a
situation of armed conflict, to any other person not
taking an active part in the hostilities;

(ii)  serious risk to health or safety of the public or any
segment of the public;

(i) substantial property damage; whether to public or
private property, where the damage involves a risk of
the kind mentioned in subparagraph (i) or an
interference or disruption of the kind mentioned in
subparagraph (iv); or

(iv) serious interference with or serious disruption of an
essential service, facility or system, whether public or
private; not being an interference or disruption
resulting from lawful advocacy or from protest, dissent
or stoppage of work;

“terrorist organisation” means two or more persons acting together or

any entity that —

(a) commits, or attempts to commit, terrorist acts by any means,
directly or indirectly, unlawfully and wilfully;

(b)  participates as an accomplice in terrorist acts;

(c)  organises or directs others to commit terrorist acts; or

(d)  contributes to the commission of terrorist acts by an entity

acting with a common purpose where the contribution is
made intentionally and with the aim of furthering the terrorist
act or with the knowledge of the intention of the group to
commit a terrorist act;

“terrorist property” means —

(a)
(b)

(c)
(d)

()

proceeds from the commission of a terrorist act;

property which has been, is being, or is intended to be used to
commit a terrorist act;

property which has been, is being, or is intended to be used
by a terrorist organisation;

property owned or controlled by, or on behalf of, a terrorist
organisation; or

property which has been collected for the purpose of
providing support to a terrorist organisation or funding a
terrorist act;

“transaction” means a purchase, sale, loan, pledge, gift, transfer, delivery
or other disposition, or the arrangement thereof, and includes but is
not limited to —

(a)

opening of an account;
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(b)

©

(d)
(e)

(")
(2)
(h)

any deposit, withdrawal, exchange or transfer of funds,
whether in currency or by cheque, payment order or other
instrument or by electronic or other non-physical means;

the use of a safety deposit box or any other form of safe
deposit;

entering into any fiduciary relationship;

any payment made or received in satisfaction, in whole or in
part, of any contractual or other legal obligation;

any payment made in respect of a lottery, bet or other game
of chance;

establishing or creating a legal person or legal arrangement;
and

such other transaction as may be prescribed by the Minister
by regulations;

«“yirtual currency” is a digital representation of value which can be
digitally traded and functions as —

()
(b)
(c)

Objectives.

a medium of exchange;
a unit of account; or

a store of value, that does not have legal tender status or
carty any security or guarantee in any jurisdiction.

(1)  The objectives of this Act are—

(a)  to consolidate and strengthen provisions relating to—

(i)

(ii)

preventative and investigative measures against money
laundering, terrorism financing, terrorism, corruption,
proliferation of weapons of mass destruction, human
trafficking, and related offences;

the recovery of the proceeds and instrumentalities of crime
including providing for civil forfeiture of the proceeds of
criminal conduct and illicit cash; and

(b) to introduce powers relating to unexplained wealth, investigative
orders; the confiscated assets fund and a confiscated assets
committee.

(2)  This Act applies notwithstanding any other law.
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PART I - ADMINISTRATION OF ACT

4. Establishment of Ministerial Council.

(1) There shall be 3 council to be known as the Ministeria] Council which
shall have the responsibility to —

(a)  determine an identified risk as defined under section 2; and

(b) assess and make such recommendations a may be necessary
from time to time to ensure the effective implementation of the
Identified Risk Framework (hereinafter referred to as “IRF™) to
minimize or eliminate identified risks.

(2)  The Ministerial Council shall be comprised of—
(@) the Attorney-General:
(b)  the Minister of F inance;
(¢)  the Minister of F inancial Services:
(d)  the Minister of Foreign Affairs;
(e)  the Minister of National Security; and

() such other Person nominated by the Attorney-General it
responsibility as provided under section 5 to be known as the
National Identified Risk Framework Coordinator, ey officio.

5, National Identified Risk Framework Coordinator,

The National Identified Risk Framework Coordinator nominated pursuant to
section 4.shall be responsible for —

(a)  chairing meetings of the Identifieq Risk Framework Steering
Committee as established under section 6 (hereinafter referred to as
the “IRF Steering Committee™);

(b)  liaising with regulators and maintaining an on-going review of their
adherence to the [RF ;

(c) directing public training on identified risk matters and public
outreach;

ing technical meetings of the Caribbean Financial Action
Force (hereinafter referred to as the “CFATF”), Financial
Action Task Force (hereinafter referred to as the “FATF”) and other
recognised internationa agencies;

(d) attend
Task

(e)  preparing summary reports of the activities of the |RF Steering
Committee.
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6. Establishment of Identified Risk Framework Steering Committee.

(D

(2)

&)

There shall be established a committee to be known as the Identified Risk
Framework Steering Committee.

The IRF Steering Committee shall be comprised of —

(a)
(b)
(c)
(d)
(e)
¢y
(g)
(h)
(1)
@
(k)
4y
(m)

the National Identified Risk Framework Coordinator;

a representative of the Office of the Attorney-General,

a representative of the Office of the Director of Public Prosecution;
a representative of the Financial Intelligence Unit;

a representative of the Customs Department;

a representative of the Royal Bahamas Police Force;

a representative of the Royal Bahamas Defence Force;

a representative of the Department of Immigration,

a representative of the Ministry of Foreign Affairs;

a representative of the Ministry of Finance;

a representative of the Ministry of Financial Services;

a representative of the Central Bank of The Bahamas; and

such other person or representative of a statutory body, that has as
part of its functions a requirement to regulate financial institutions,
as the Attorney-General considers would contribute to the
objectives of the IRF Steering Committee.

The IRF Steering Committee shall —

(2)

(b)

(c)

(d)

(e)

coordinate a national risk assessment periodically to identify, assess
and understand the identified risks and ensure that such assessments
are updated and relevant;

maintain surveillance of FATF pronouncements regarding country
risk application of enhanced due diligence;

have regard of reports by financial institutions and designated non-
financial business professions of persistent regulatory failures by a
jurisdiction or foreign financial institution and to prepare list of
such jurisdictions or foreign financial institutions;

advise financial institutions of obligations to apply enhanced due
diligence to transactions emanating from jurisdictions or foreign
financial institutions named by the IRF Steering Committee and the
FATF;

coordinate the development, regular review and implementation of
national policies and activities designed to mitigate identified risks;
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(f)
(2)

(h)
(i)

collect and analyse statistics and other information from competent
authorities to assess the effectiveness of the IRF;

coordinate measures to identify, assess and understand the impact
of Parts I'V, V and VI of this Act;

report to the Ministerial Council; and

establish appropriate mechanisms to provide information on
identified risks to relevant financial institutions, self regulatory
bodies and professional associations.

(4)  The IRF Steering Committee may regulate its own procedures.

(5) The IRF Steering Committee may from time to time cary out

consultation with relevant institutions and bodies.

PART Il - IDENTIFIED RISK OFFENCES

Identified risk offences.

An identified risk offence for the purposes of this Act shall include —

(a)
(b)

(©)

any offence as provided in this Part;

such other activity that falls within the definition of identified risk,
as provided for in section 2, that amounts to an offence under any
other law;

any offence described in the First Schedule.

MONEY LAUNDERING

Proof of money laundering.

For the purpose of this Part —

(a) - no conviction for an offence shall be necessary to prove that the
property is directly or indirectly the proceeds of crime, nor shall it
be necessary to prove that a specific offence has been committed by
any person;

(b)  knowledge, suspicion, intent or purpose may be inferred from
objective factual circumstances.

Concealing.

(1) A person commits an offence of money laundering if acting with
knowledge or reasonable suspicion he —

(a)

conceals the proceeds of any crime;
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6. Establishment of Identified Risk Framework Steering Committee.

(D

(2)

&)

There shall be established a committee to be known as the Identified Risk
Framework Steering Committee.

The IRF Steering Committee shall be comprised of -—

()
(b)
(©
(d)
(e)
(H
(&)
(h)
(1)
Q)
(k)
)]
(m)

the National Identified Risk Framework Coordinator;

a representative of the Office of the Attorney-General;

a representative of the Office of the Director of Public Prosecution;
a representative of the Financial Intelligence Unit;

a representative of the Customs Department;

a representative of the Royal Bahamas Police Force;

a representative of the Royal Bahamas Defence Force;

a representative of the Department of [mmigration;

a representative of the Ministry of Foreign Affairs;

a representative of the Ministry of Finance;

a representative of the Ministry of Financial Services;

a representative of the Central Bank of The Bahamas; and

such other person or representative of a statutory body, that has as
part of its functions a requirement to regulate financial institutions,
as the Attorney-General considers would contribute to the
objectives of the IRF Steering Committee.

The IRF Steering Committee shall —

(a)

(b)

(©)

(d)

(e)

coordinate a national risk assessment periodically to identify, assess
and understand the identified risks and ensure that such assessments
are updated and relevant;

maintain surveillance of FATF pronouncements regarding country
risk application of enhanced due diligence;

have regard of reports by financial institutions and designated non-
financial business professions of persistent regulatory failures by a
jurisdiction or foreign financial institution and to prepare list of
such jurisdictions or foreign financial institutions;

advise financial institutions of obligations to apply enhanced due
diligence to transactions emanating from jurisdictions or foreign
financial institutions named by the IRF Steering Committee and the
FATF;

coordinate the development, regular review and implementation of
national policies and activities designed to mitigate identified risks;
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10.

1.

12.

(2)

(b)
©
(d)
(e)

disguises the proceeds of any crime;
converts the proceeds of any crime;
transfers the proceeds of any crime;
removes the proceeds of any crime from The Bahamas.

For the purposes of this section—

(@)

(b)

concealing or disguising criminal property includes concealing or
disguising its nature, source, location, disposition, movement or
ownership or any rights with respect to it; and

concealing or disguising the proceeds of crime also includes the
proceeds of any identified risk activity.

Arrangements concerning proceeds of crime,

A person commits an offence of money laundering if he knows, suspects, or
ought to reasonably have known or suspected that he has entered, or is entering
into an arrangement which facilitates, by whatever means, the acquisition,
retention, use, concealment or the control of proceeds of crime by or on behalf
of another person. '

Acquisition, use and possession of the proceeds of crime.

(M

)

A person who knows or suspects or ought to reasonably have known or

suspected that he —

(a) acquired or is acquiring the proceeds of crime;
(b) used or is using the proceeds of crime; or

(¢)  possessed or possesses the proceeds of crime,

commits an offence of money laundering.

For the purposes of this section —

(a)

(b)

()

a person acquires property for inadequate consideration if the value
of the consideration is significantly less than the value of the
property;

a person uses or has possession of property for inadequate
consideration if the value of the consideration is significantly less
than the value of the use or possession;

the provision by a person of goods or services which he knows or
suspects may help another to carry out criminal conduct is not
consideration.

Failure to disclose.

M

This section shall apply to a person, firm or sole practitioner engaged in
one or more of the following activities —
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)

4)

(a)
(b)

accountancy, audit or taxation advice or services;

legal or notarial services involving the participation in financial or
real property transactions concerning —

(i)  buying or selling of real property or interest therein;
(i)  buying or selling of business entities or interests therein;
(iii) the management of client money, securities or other assets;

(iv) the opening or management of bank savings or securities
accounts,

(v) the organisation of contributions necessary for the creation,
operation or management of companies;

(vi) the creation, operation or management of trusts, companies
or similar structures.

A person commits an offence if each of the following three conditions is
satisfied, namely —

(a)

(®

©

that he —
(i)  knows or suspects; or
(i)  reasonably ought to have known or suspected;

that another person is engaged in money laundering or committing
an offence related to an identified risk;

that the information or other matter —

(i)  on which his knowledge or suspicion is based; or

(i) which gives reasonable grounds for such knowledge or
suspicion;

came to him in the course of his business;

that he does not make the required disclosure as soon as is
practicable after the information or other matter comes to him.

The required disclosure referred to in subsection (2) is a disclosure of the
information or other matter —

(2)

(b)

to an officer of a body, office or department authorized to receive
the disclosure for the purposes of this Part (hereinafter refetred to as
“the Focal Point Officer™);

in the form and manner (if any) prescribed for the purposes of this
subsection by the Focal Point Officer.

A person does not commit an offence under this section if —

(a)
(b)

he has a reasonable excuse for not disclosing the information or
other matter;

he does not reasonably know or suspect that another person is
engaged in money laundering or an identified risk activity.
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13.

14.

15.

(3)

A disclosure to a Focal Point Officer is a disclosure which —

(a) is made to a person nominated by the alleged offender’s employer
to receive disclosures under this section (hereinafter referred to as
“the Nominated Officer™); and

(b) is made in the course of the alleged offender’s employment and in
accordance with the procedure established by the employer for that

purpose.

Failure to disclose by nominated officers.

(1) A nominated officer commits an offence if—

(a)  the nominated officer knows or suspects or has reasonable grounds
for knowing or suspecting, that another person is engaged in money
laundering or an identified risk activity;

(b) any information or other matter on which the knowledge or
suspicion of the nominated officer is based or which gives
reasonable grounds for such knowledge or suspicion, came to him
in consequence of a disclosure made under section 19(1)(a); and

(c)  he does not make the required disclosure as soon as is practicable
after the information or other matter comes to him.

(2)  For the purposes of this section, a required disclosure is a disclosure of the
information or other matter—

(a) to a Focal Point Officer;

(b) in the form and manner (if any) prescribed for by the Financial
[ntelligence Unit.

(3) A person does not commit an offence under this section if he has a
reasonable excuse for not disclosing the information or other matter.
Tipping off.

A person commits an offence if —

(a)  he knows or suspects that —
(i)  any disclosure under this Part has been made; or

(it)  an action has been taken by the Financial Intelligence Unit in
relation to anything under this Part; and

(b)  he makes a disclosure to another person which is likely to prejudice
any investigation which might be conducted following the
disclosure referred to in paragraphs (a)(i) or (a)(ii).

Penalties.

(M

A person who commits an offence under sections 9 to 11 is liable—
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2

(a) on summary conviction, to imprisonment for a term not exceeding
seven years o to a fine not exceeding five hundred thousand dollars
or to both; or

(b) on conviction on indictment, to imprisonment for a term not
exceeding twenty years or to a fine or to both.

A person who commits an offence under sections 12 to 14 is liable—

(a) on summary conviction, to imprisonment for a term not exceeding
twelve years or to a fine not exceeding five hundred thousand
dollars or to both; or

(b) on conviction on indictment, to imprisonment for a term not
exceeding twenty years or to a fine or to both.

16. Defences.

A person does not commit an offence in breach of sections 9 to 11 if—

(@) he makes an authorised disclosure under section 19 and (if the
disclosure is made before he does the act mentioned in subsection
(1)) he has the appropriate consent;

(b) he intended to make such a disclosure but had a reasonable excuse
for not doing so;

(¢)  he does an act for the purposes of carrying out his functions relating
to the enforcement of any provision of this Act.

17. Appropriate consent.

(D

()

4

For the purposes of section 16(a), “appropriate consent” is consent
obtained from a Focal Point Officer.
A person must be treated as having the appropriate consent if —
(@) he makes a disclosure to a Focal Point Officer; and
(b)  before the end of the notice period —
(i) he does not receive notice from a Focal Point Officer that
consent to the doing of the act is refused,

(i)  he receives notice from a Focal Point Officer that consent to
the doing of the prohibited act is refused, during the
moratorium period and the period has expired without
receiving a final refusal.

The notice period referred to in subsection (2)(b) is seven working days
starting with the first working day after the person makes the disclosure.

The moratorium period referred to in subsection (2)(b)(i) is the period of
thirty-one days starting with the day on which the person receives notice
that consent to the doing of the act is refused.
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(5) A working day is a day other than a Sunday or a public holiday in The
Bahamas.

(6) For the purposes of this section, references to a prohibited act is a
reference to an act mentioned in sections 9(1), 10 or 11(1), as the case
may be.

PROTECTED AND AUTHORIZED DISCLOSURES

18. Protected disclosures.

(1) A disclosure does not breach any restriction on the disclosure of
information, if —

(a)

(b)

(c)

the information or other matter disclosed came to the person
making the disclosure (hereinafter referred to as the “discloser™) m
the course of his trade, profession, business or employment;

the information or other matter—
(i)  causes the discloser to know or suspect; or

(if) gives the discloser reasonable glounds for knowmg or
suspecting, that another person is engaged in money
laundering;

"the disclosure is made to a nommated officer or Focal Point Officer

as soon as is practicable after the information or other matter comes
to the attention of the discloser.

(2) A protected disclosure to a nominated officer is a disclosure which is
made in the course of the discloser’s employment and in accordance with
the procedure established by the employer for that purpose.

19. Authorized disclosures.

(1)  For the purposes of this Part, a disclosure is authorized if—

(a)

it is a disclosure to a Focal Point Officer or a nominated officer by
the alleged offender that property is criminal property;

the disclosure is made on his own initiative; and

it is made in the form and manner (if any) prescribed for the

purposes of this subsection by order under section 18; and —

(1)  the disclosure is made before the alleged offender does the
prohibited act; or

(i)  the disclosure is made after the alleged offender does the
prohibited act: and

(iif) there is a good reason for his failure to make the disclosure
before he did the act.




20.

21.

22,

(2)  An authorised disclosure is not to be taken to breach any restriction on the
disclosure of information, however imposed.

(3)  Adisclosure to a nominated officer is a disclosure which —
(a)  is made to a person nominated by the alleged offender’s employer
to receive authorised disclosures; and

(b)  is made in the course of the alleged offender’s employment and in
accordance with the procedure established by the employer for the
purpose.

(4)  For the purposes of this section. references to a prohibited act is a
reference to an act mentioned in sections 9(1) or 10 as the case may be.

Form and manner of disclosures.

(1)  The Minister may by order prescribe the form and manner in which a
disclosure under this. Part must be made.

(2)  An order under this section may provide that the form may require the
discloser to provide additional information where specified in the form.

(3) The additional information referred to in subsection (2) must be
information which is necessary to enable the person to whom the
disclosure is made to decide whether to start a money laundering
investigation.

(4)  Adisclosure made in pursuance of a request under subsection (2) is not to
be taken to breach any restriction on the disclosure of information,
however imposed.

(5)  Subsection (2) does not apply to a disclosure made to a nominated officer.

Application of Parts IV to VL.

Parts 1V, V and VI of the Act shall apply to any identified risk offences as
described in section 7.

PART IV — CONVICTION BASED CONFISCATION

Application of this Part.

(1) An application under this Part can only be made if the offence for which a
person was convicted was committed after the commencement of this Act
and in the event that the person convicted had benefited from other
criminal conduct committed before the commencement of the Act such
benefit shall be taken into account when determining an extended benefit.




(2)

An application for a Restraint Order, a Confiscation Order, a Benefit
Recovery Order or an Extended Benefit Recovery Order are not criminal
proceedings and any fact to be proved shall be proved upon the balance of
probabilities.

RESTRAINT ORDERS

23, Application for Restraint Order.

(1)

)

Where a person is a subject of an investigation for an offence, has been
charged with an offence, or has been convicted of an offence (hereinafter
referred to as “a relevant person™) and there are reasonable grounds to
believe that he has benefited from an offence or is in possession of
property that is an instrumentality of an offence, or terrorist property, the
enforcement authority may apply for an order under subsection (2) in
respect of any of the following —

(a)  property that is the proceeds of such offence;

(b) instrumentalities of such offence;

(c) any property in which the relevant person has an interest;

(d) terrorist property.

An application for an order under this section to restrain property
(“hereinafter referred to as “a restraint order) may be made to secure the

property for the purposes of an application for an order under sections 30,
41 or 43.

An application under this section shall be made to a Justice of the
Supreme Court and may be made ex parte and in camera unless to do so
would not be in the interests of justice.

An application under this section shall be in writing and shall be
supported by an affidavit indicating that an authorised person believes,
and the grounds for his belief, that—

(a) the relevant person has benefited from an offence;

(b)  the property is the proceeds or consists of the instrumentalities of
crime;

(c) the property is terrorist property; or

(d) the property is an instrumentality or derived or intended for use in
an act of terrorism.

Where an application under subsection (2) is made prior to the conviction
of a relevant person for an offence, the affidavit shall state the authorised
person believes, and the grounds for such belief, that the relevant person




(6)

(7)

committed the offence, and is the subject of an investigation for the
offence.

An application for a restraint order in respect of property for the purposes
of a confiscation order shall be in writing and shall be supported by a
affidavit indicating the grounds upon which an authorised person
reasonably believes that the relevant person derived a benefit directly or
indirectly from the commission of the offence.

Where property which is the subject of an application for a restraint order
is the property of a third party, the affidavit shall indicate that the
authorised person believes, and the grounds for his belief, that the
property the subject of the application is property in which the relevant
person has an interest.

24. Restraint Order.

)

(2)

Where the enforcement authority applies to the Court for a restraint order
in accordance with this section, and the Court is satisfied having regard to
the facts and beliefs set out in the affidavit in support of the application
and any other relevant matter that there are reasonable grounds to suspect
that subsection (1)(a) is satisfied or there are reasonable grounds to
believe that any one of subsections (1)(b) and (1)(c) are satisfied, it may
make an order in accordance with subsection (2) —

(a)  where the relevant person has not been convicted of an offence, that
he committed an offence and that the person is either the subject of
a criminal investigation or has been charged with an offence;

(b)  where the application for a restraint order is made for the purpose
of securing property for a confiscation order, a benefit recovery
order or an extended recovery order, that the property could
properly be the subject of any such application; or that the relevant
person derived a benefit from the commission of the offence and
has an interest in that property; or

¢) where the application for a restraint order relates to terrorist
pp
property, that the property so relates.

The Court may order any one or more of the following —

(a) that the property, or such part of the property as specified in the
order, is not to be disposed of, or otherwise dealt with, by any
person, except in such manner and in such circumstances (if any) as
are specified in the order;

(b)  that the property, or such part of the property as is specified in the
order, shall be seized, taken into possession, delivered up for
safekeeping or otherwise secured by a named authorised officer, the
enforcement authority or such other person appointed for this
purpose by the Court; or
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(4)

(c)

if the Court is satisfied that the circumstances so require, direct a
Receiver to take custody and control of the property, or such part of
the property as is specified in the order and to manage or otherwise
deal with the whole or any part of the property in accordance with
any direction from the Court.

Where a Receiver has been appointed under subsection (2)(c) in relation
to property, he may do anything that is reasonably necessary to preserve
the property and its value including, without limiting the generality of this

subsection —

(a) becoming a party to any civil proceedings that affect the property;

(b) ensuring that the property is insured and that all obligations in
respect of the property are satisfied;

(c) realising or otherwise dealing with the property if it is perishable,
subject to wasting or other forms of loss, its value volatile, or the
cost of its storage or maintenance is likely to exceed its value,
provided this power may only be exercised without the prior
approval of the Court where —

(i)  all persons known by him to have an interest in the property
consent to the realisation or other dealing with the property;

(i) the delay involved in obtaining such approval is likely to
result in a significant diminution in the value of the property;
or

(iii) the cost of obtaining such approval would, in his opinion, be
disproportionate to the value of the property concerned;

(d)  where the property consists, wholly or partly, of a business —

(i)  employing, or terminating the employment of, persons in the
business;

(ii) doing anything that is necessary or convenient for carrying
on the business on a sound and lawful commercial basis; and

(i) selling, liquidating or winding up the business if it is not a
viable, going concern, subject to obtaining the prior approval
of the Court;

(e)  where the property includes shares in a company, exercising rights

attaching to the shares as if he were the registered holder of the
shares.

Where the Court has appointed a Receiver, it may make further orders —

(a)

(b)

regulating the manner in which the person may exercise his powers
or perform his duties under the restraint order;

determining any question relating to the property to which the
restraint order relates, including any question with respect to the
property to which the restraint order relates relating to the liabilities
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of the owner or the exetcise of the powers, or performance of the
duties, of the person appointed; and

(¢) directing the owner or another person to do any act or thing
necessary or convenient to be done to enable the person appointed
to take custody and control of the property in accordance with the
restraint order.

A restraint order in respect of property may be made whether or not there
is any evidence of risk of the property being disposed of, or otherwise
dealt with, in such a manner as would defeat the operation of this Act.

25. Notice of Restraint Order.

Where a restraint order is made, the enforcement authority shall, within two
working days of the making of the order, or such other period as the Court may
direct, give notice of the order to persons affected by the order.

26. International requests.

(D

()

3)

“4)

This section applies —
(a)  if a restraint order under section 24 has been made; or

(b) in respect of an offence under the law of a foreign jurisdiction in
relation to acts or omissions which, had they occurred in The
Bahamas, would have constituted an offence in The Bahamas and a
request for assistance has been made by the foreign jurisdiction for
the restraint, confiscation or civil forfeiture of property relating to
such acts or omissions, or for information or evidence that may be
relevant to the proceeds, benefits or instrumentalities of the offence.

Where the enforcement authority believes that property in which the
relevant person has an interest is situated in a foreign jurisdiction, it may
request assistance from that foreign jurisdiction to enforce the restraint
order in that foreign jurisdiction.

The appropriate authority of a Member State of the United Nations may
request assistance and such request shall be facilitated by the Competent
Authority save if any grounds of refusal exist at common law inclusive of
breaches of natural justice.

The Competent Authority may decline to exercise its power under this
section unless the appropriate authority undertakes to make such
contribution towards the cost of the exercise as the Competent Authority
considers appropriate.
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27.

Court may make further Orders when making Restraint Order.

()

(4)

Where a Court makes a restraint order, it may, at the time when it makes
the order or at any later time, make any further orders that it considers
appropriate to ensure the utility of the order.

Without limiting the generality of subsection (1), the Court may on the
application of any person aftected make —

(a) an order revoking the restraint order or varying the property to
which it relates;

(b) an order varying any condition to which the restraint order is
subject;

(¢) an order directing the owner or the relevant person or a director or
officer specified by the Court of a body corporate that is an owner
or the relevant person to give to the enforcement authority and to
any Receiver appointed pursuant to section 24(2)(c) a swomn
statement setting out particulars of all property wherever situated or
dealings with such property, of the owner or the relevant person, as
the Court thinks proper; _

(d) an order to provide for meeting, out of the property or a specified
part of the property, all or any of the following —

(i)  the relevant person’s reasonable living expenses, including
the reasonable living expenses of his dependants, if any, and
reasonable business expenses; or

(ii)  the relevant person’s reasonable, proportionate and specified
expenses in defending any related criminal charge or
proceedings under this Act.

A Court may make provision under subsection (2)(d) for reasonable
living and business expenses only if —

(a) the application is to be made before those expenses are incurred;

(b) the relevant person satisfies the Court that he cannot meet such
expenses out of assets that are not subject to a restraint order;

(c) the relevant person has disclosed the extent of all his interests in all
assets in which he has any interest and the Court determines it is in
the interest of justice to make such a provision; and

(d) the application must be supported by evidence which explains how
those expenses shall be incurred.

Where a person is required to give a statement pursuant to subsection (2)
(c), the person is not excused from making the statement on the ground
that the statement might incriminate the person, or make the person liable
to a confiscation order, benefit recovery order, extended benefit recovery
order or a penalty.
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(3)

Where a person makes a statement pursuant to an order under subsection
(2)(c), anything disclosed in any statement and any information, document
or thing obtained as a direct or indirect consequence of the statement is
not admissible against the person in any criminal proceeding except a
proceeding in respect of the falsity of the statement.

28. Exclusion of property from Restraint Order.

(O

)

Where a person who is not the relevant person has an interest in property
that is subject to a restraining order makes an application to the Court to
exclude his interest from the order, the Court may grant the application if
it is satisfied —

(@) that the property interest which is the subject of the application is
not property in which the relevant person has an interest;

(b) that the property is not or does not represent proceeds or an
instrumentality, and that the applicant was not, in any way, involved
in the commission of the offence in relation to which the restraining
order was made;

(c)  where the applicant acquired the interest before the commission of
the offence, that the applicant did not know that the relevant person
would use, or intended to use, the property in or in connection with
the commission of the offence;

(d)  where the applicant acquired the interest at the time of or after the
commission or alleged commission of the offence, that the interest
was acquired in circumstances which would not arouse a reasonable
suspicion that the property was proceeds or an instrumentality of
crime,

For the purposes of this section, value of the applicant’s interest shall be in
proportion to the lawful consideration the applicant provided to the
relevant person.

Where a relevant person who has interest in property, that is subject to a
restraint order, applies to the Court to exclude his interest from the order,
the Court shall grant the application only if it is satisfied —

(a) in the case of an order that secures property for a confiscation order,
that the property is not the proceeds or an instrumentality of crime
or terrorist property; and

(b) in the case of an order that secures property for a benefit recovery
order, or extended benefit recovery order, that a benefit recovery
order or extended benefit recovery order cannot be made against the
relevant person.

Where property is restrained to secure it for the purposes of a confiscation
order, a benefit recovery or an extended benefit recovery order, a Court
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29,

30.

may decline to exclude property from restraint under this section unless
satisfied that each of the relevant provisions for exclusion apply.

Contravention of Restraint Order.

(1

A person or any director of a legal person who knowingly contravenes a
restraint order by disposing of or otherwise dealing with property:that is
subject to the restraint order commits an offence and is liable upon
conviction on indictment to imprisonment for a period not exceeding
twenty-five years or to a fine or both; or if the person is a legal person to a
fine.

Where a restraint order is made against a property and the property is
disposed of or otherwise dealt with in contravention of the restraint order,
and the disposition was for insufficient consideration or the purchaser did
not act in good faith, the enforcement authority may apply to the Court for
an order that the disposition or dealing be set aside.

Seizure Order for property subject to Restraint Order.

(M

4)

On application by the authorised officer, the Court may make an order for
the enforcement authority to search for and seize property that is the
subject of a restraint order, or property which the Court reasonably
believes is an instrumentality of crime, or terrorist property, provided it is
satistied that the restraint order may not be effective to preserve the
subject of the restraint order.

An order under this section may also grant power to a person named in the
order to enter any premises to which the order applies, and to use all
necessary force to effect such entry.

If during the course of searching under an order granted under this
section, the person named in the order finds anything that he believes on
reasonable grounds —

(a)  will afford evidence as to the commission of an offence; or

(b) is of a kind which could have been included in the order had its
existence been known of at the time of application for the order,

he may seize that property or thing and the seizure order shall be deemed
to authorise such seizure.

Except where the Court orders otherwise, property seized under this
section shall be retained by the enforcement authority until further order
of the Court unless required as evidence in any criminal proceedings.
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31.

32.

33.

Protection of the Receiver.

Where a Court has appointed a Receiver in relation to property, he shall not be
liable for any loss or claim arising out of the exercise of powers conferred upon
him by the order or this Part unless the'Court is satisfied that —

(a)  the applicant has an interest in the property in respect of which the
loss or claim is made; and

(b) the loss or claim arose by reason of the negligence or reckless or
intentional misconduct of the person appointed.

Duration of Restraint Order.

Unless the Court otherwise orders in the interest of justice, a Court which makes
a restraint order pursuant to this Part upon the basis that a person is the subject
of an investigation shall discharge the order upon application if the person is not
charged within three years of the date of the original order or up to the
conclusion of any proceedings commenced, whichever is the later.

CONFISCATION AND BENEFIT RECOVERY ORDERS

Application for Confiscation Order.

(1) Where a relevant person is convicted (whether before a magistrates’ court
or the Supreme Court), the enforcement authority may apply for one or
more of the following orders, which shall be determined by the Court
before which the relevant person was convicted —

(@) a confiscation order against property that is proceeds or an
instrumentality of that offence or terrorist property;

(b)  abenefit recovery order; or
(¢)  an extended benefit recovery order against the person.

(2)  Except with the leave of the Court, the enforcement authority must make
an application under subsection (1) within six months of the date upon
which a relevant person was convicted of the offence.

(3)  The Court shall grant leave under subsection (2) only if it is satisfied that
it is in the interests of justice to do so.

(4)  The enforcement authority may amend an application for a confiscation
order, a benefit recovery order or an extended benefit recovery order at
any time prior to the final determination of the application by the Court,
providing that reasonable notice of the amendment is given to affected
persons.

(5)  Where an application under this section has been finally determined, the
enforcement authority may not make a further application for a
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34.

(6)

(7)

confiscation order, benefit recovery order or an extended benefit recovery
order in respect of the same offence without the leave of the Court.

The Court shall not give such leave unless it is satisfied that—

(a) the property or benefit to which the new application relates was
identified after determination of the previous application; or

(b)  necessary evidence became available after the previous application
was determined; and

(c) itisin the interests of justice to do so.

For the purposes of this section, a person shall also be treated as convicted
of an offence if—

(@) he is found not guilty by reason of insanity following a
determination that the criminal acts were committed; or

(b) the Court takes the offence into consideration with the consent of
the convicted person when passing sentence.

Application for Confiscation or Benefit Recovery Order.

(1)

)

)

On application by the enforcement authority the Court may treat a person
as convicted for the purposes of section 33 where —

(a) that person was charged with an offence, a warrant for his arrest
was issued in relation to the charge and reasonable attempts to
arrest him pursuant to that warrant have been unsuccessful during
the period of six months commencing on the day the warrant was
issued; or

(b)  that person was charged with an offence but died without the charge
having been determined,

having regard to all the evidence before the Court that such evidence is of
sufficient weight to support a conviction for the offence.

For the purposes of subsection (1)(a), a person shall be deemed to have
been convicted on the last day of the period referred to in that subsection.

The enforcement authority may not make application under section 43 for
an extended benefit order in the case of a person deemed to be convicted
under this section.

Where a person has died, any notice authorised or required to be given to
a person under this Part may be given to the person’s legal personal
representative,

A reference in this Part to a person’s interest in property is, if the person
has died, a reference to an interest in the property that the person had
immediately before his death.




35. Service of application and appearances.

(1)  Where the enforcement authority makes an application for an order under
section 34(1) —

(a) it shall serve a copy of the application, which shall include a
affidavit setting out all of the facts and matters upon which the
enforcement authority relies, on the person convicted and on any
other person whom the enforcement authority has reason to believe
may have an interest in the property;

(b)  the person convicted and any other person claiming an interest in
the property may appear and adduce evidence at the hearing of the
application; and

(c) the Court may, at any time before its final determination of the
application, direct the enforcement authority to provide such notice
as the Court deems appropriate to any person who, in the Court’s
opinion, appears to have an interest in the property.

(2) The absence by absconding or death of the person, or of any person to
whom notice has been given, does not prevent the Court from making an
order in their absence.

(3) The Court may waive the requirements under subsection (1) to give notice
if —
(@)  the person convicted is before the Court; and

(b) the Court is satisfied either that any other person who has an
interest in the property is present before the Court or that it is fair to
waive the requirement despite any such person not being present.

36. Procedure on application.

(1)  Where an application is made for an order under section 34, the Court
may, in determining the application, have regard to any evidence received
in the course of the proceedings against the person convicted.

(2) Where an application for an order under section 34 is before the Court
before which the relevant person was convicted, the Court may, if
satisfied it is reasonable to do so, defer imposing a sentence until it has
determined the application.

(3)  Where the Court determines not to defer imposing sentence, it shall leave
out of account in deciding the appropriate sentence any financial orders
which it may otherwise consider appropriate.

(4)  Where the Court does defer imposing sentence, it shall determine the
extent of any order under section 34 before considering any other
financial order.
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Confiscation Order on conviction.

)

(2)

C)

)

(6)

(7

A confiscation order is an order in rem, following conviction for an
offence, to forfeit to the Crown property that is the proceeds or
instrumentalities of that offence or terrorist property.

The Court may make an order under this section if the enforcement
authority has applied to the Court for an order under section 33, or if the
Court believes it is appropriate to make such an order.

Where the Court is satisfied that property—

(a) is the proceeds of crime or terrorist property the Court shall order
that such property be confiscated: or

(b) is an instrumentality of crime the Court shall order that it be
confiscated.

In considering whether to make a confiscation order relating to an
instrumentality, the Court may have regard to the rights and interests of
third parties taking into account the interests of justice and in particular
having regard to the public interest in the confiscation of the
instrumentalities of crime. '

In determining whether property is—

(a) an instrumentality, the Court may infer that the property is an
instrumentality if it was in the relevant person’s possession at the
time of or immediately after the commission of the offence unless
the relevant person satisfies the Court that such inference is
inappropriate;

(b) proceeds, the Court may infer that the property was derived,
obtained or realised as a result of or in connection with the
commission of the offence, if it was acquired or possessed by the
relevant person, during or after the commission of the offence,
unless the relevant person satisfies the Court that such inference is
inappropriate;

(c) terrorist property, the Court may infer that the property was derived,
obtained or realised as a result of or in connection with terrorist acts
if it was acquired or possessed by the relevant person, unless the

relevant person satisfies the Court that such inference is
inappropriate.

Where the Court makes an order under this section in respect of property
other than money, the Court shall specify the monetary amount that it
considers to be the value of the property at the time of its order.

Where a Court is minded to make a confiscation order under this section
but the property is no longer available, the Court may make an order in a
monetary value equivalent to the original property.
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40.

(8)

Where the Court makes an order under this section, it may give such
directions as are necessary or convenient for giving effect to the order.

Enforcement of Confiscation Order abroad.

(D

(2)

3)

This section applies if a confiscation order under section 37 has been
made and the order is no longer subject to appeal.

Where a confiscation order has been made in respect of property which is
situated in a foreign jurisdiction, the enforcement authority may request
assistance from the appropriate authorities in the foreign Jurisdiction to
enforce the said order.

[f a request under subsection (2) has resulted in the realisation of property
in the foreign jurisdiction, the property realised shall be applied in
accordance with the terms of any agreement between The Bahamas and
such foreign jurisdictions and any such realisation shall be treated as
compliance by the relevant person with the terms of the order.

Effect of Confiscation Order.

(D

Subject to subsection (2), where a Court makes a confiscation order, the
property shall vest in the Treasurer of The Bahamas upon the making of
the order.

Where title to property is conveyed or transferred by registration, the
property shall vest in the Treasurer by virtue of the order.

Upon the vesting of property, the enforcement authority is authorised to
do anything necessary or convenient to secure registration including
executing instruments for transferring an interest in the property.

Where the Court makes a confiscation order, the property shall not, except
with the leave of the Court and in accordance with any directions of the
Court, be disposed of, or otherwise dealt with before the expiration of the
appeal period applicable to the confiscation order, or, if an appeal is made,
before the appeal is finally determined.

Exclusion of property from a Confiscation Order.

(D)

A person who is not the relevant person and who has an interest in
property that is subject to a confiscation order may apply to the Court to
exclude his interest from the order.

The Court shall grant the application under subsection (1) if satisfied—

(a) that the property is not proceeds of any offence or an
instrumentality; or

(b)  that the applicant was not in any way involved in the commission of
the offence in relation to which the order was made; and
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(¢)  where the applicant acquired the interest before the commission of
the offence, he did not know that the relevant person would use, or
intended to use, the property in or in connection with the
commission of the offence; or

(d)  where the applicant acquired the interest at the time of or after the
commission of the offence, the interest was acquired in
circumstances which did not provide grounds for a reasonable
suspicion that the property was proceeds of crime or an
instrumentality.

For purposes of subsections (1)(c) and (1)(d), the value of the applicant’s
interest shall be in proportion to the consideration the applicant provided
to the relevant person.

An application under this section may be made whether or not the interest
in property the subject of the application is or was the subject of a restraint
order.

An application under this section shall not be made more than three
months after the day on which the confiscation order is made.

A person who was served with the application for a confiscation order or
made an appearance at the hearing on the application for a confiscation
order may not, without leave of Court, make an application under this
section after either the confiscation order was made or an application to
exclude the property from restraint under section 28 was considered and
dismissed.

Benefit Recovery Order on conviction.

Q)

()

()

(4)

A benefit recovery order is an order in personam requiring the relevant
person to pay an amount equal to the benefit which he derived as a result
of or in connection with his conviction and related criminal activities.

The Court may make an order under this section if the enforcement
authority has applied to the Court for a benefit recovery order or if the
Court considers it appropriate to do so.

Where the Court is satisfied that the relevant person has benefited from
his conduct or has benefited from any criminal activity, it shall order him
to pay an amount equal to the value of his benefit.

The Court shall assess the value of the benefit which a person has derived
from an offence and other criminal activity in accordance with sections 42
to 44.

Where the Court makes a benefit recovery order against a person —

(a) the order shall not, except with the leave of the Court and in
accordance with any directions of the Court, be enforced before the
conclusion of any relevant appeal; and
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(6)

(7)

(8)

9)

(b) if, after the relevant appeal date, the order has not been varied or
quashed, the order shall then be enforced and any proceeds applied
in accordance with this Part and any directions given by the Court.

Where the enforcement authority has applied to the Court for a benefit
recovery order, it shall provide to the Court and serve upon the relevant
person a statement setting out an assessment of the value of the benefit
obtained by the relevant person and the Court may, for the purposes of
determining whether benefit is established and the value of the benefit,
treat any acceptance by the relevant person of the allegations set out in the
statement as conclusive of the matters to which it relates.

The Court shall require the relevant person who has been served with a
copy of a statement under subsection (6) to respond to each and every
allegation in it and, in so far as he does not accept any allegation, to
indicate on oath any facts upon which he proposes to rely.

The Court may treat the relevant person’s failure to respond or to indicate
the facts upon which he will rely as his acceptance of every allegation in
the statement other than —

(@) an allegation regarding whether he complied with the requirement;
and

(b) an allegation that he has benefited from the offence or that he
obtained any property or advantage as a result of or in connection
with the commission of the offence. '

For the purposes of this section “relevant appeal” where used in relation
to a benefit recovery order made in consequence of a person's conviction
means—

(a) the date on which the period allowed by rules of Court for the
lodging of an appeal against a person's conviction, or for the
lodging of an appeal against the making of a benefit recovery order,
expires without an appeal having been lodged, whichever is the
later; or

(b)  where an appeal against a person's conviction or against the making
of a benefit recovery order is lodged, the date on which the appeal
lapses in accordance with the rules of Court or is finally
determined, whichever is the later.

42. Determination of the value of benefit.

(D

For the purposes of this Part, the value of the benefit derived by a relevant
person from an offence and other criminal activities may include —

(a) any money or other property received by the relevant person, or by
another person at the request or by the direction of the relevant
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(2)

person, as a result of or in connection with the commission of the
offence;

(b) the value of any property that was derived or realised, directly or
indirectly, by the relevant person or by another person at the request
or by the direction of the relevant person, as a result of or in
connection with the commission of the offence;

(c) the value of any service, financial or pecuniary advantage provided
for the relevant person or another person, at the request or by the
direction of the relevant person, as a result of or in connection with
the commission of the offence; or

(d) unless the Court is satisfied that the increase was unrelated to the
commission of the offence, any increase in the value of property in
which the relevant person has an interest in the period beginning
immediately before the commission of the offence and ending at the
date the Court makes its order,

but does not include any property confiscated under this Part.

In calculating, for the purposes of a benefit recovery order, the value of
benefit derived by the relevant person from the commission of an offence

(a) any expenditure in connection with the commission of the offence
shall not be excluded; and

(b)  the Court shall make such adjustment as is necessary to prevent a
benefit from being counted more than once.

Where the benefit derived by the relevant person was in the form of illegal
property, the Court may, in determining the value of that property, have
regard to evidence given by a law enforcement officer or other person
whom the Court considers has expert knowledge of the value of that type
of property.

Extended Benefit Recovery Orders.

(D

An extended benefit recovery order is an order in personam for the
relevant person to pay an amount not restricted to the benefit obtained
from the offence for which he has been convicted.

Upon the relevant person’s conviction, the enforcement authority may
apply to the Court for an extended benefit recovery order under this
section.

Where an application is made under subsection (2), any order made must
take into account any amount realised by virtue of any order made against
the relevant person under any .previous order made under this Part.
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(4)

(7)

(8)

9)

Where an application under subsection (2) is made, the Court may assess

the benefit derived by the relevant person in accordance with subsection

(7) if it is satistied that —

(a)  the relevant person has been convicted of an offence which might
carry a sentence of imprisonment;

(b)  the offence upon which the application is based is the third such
offence of which the relevant person has been convicted, either in
relation to the current proceeding or at any other time within ten
years preceding the relevant person’s conviction for the serious
crime that is the subject of the application before the Court.

An extended benefit recovery order shall not be made if the value of the
benefit is less than one thousand dollars and the Minister may from time
to time by regulation vary this minimum monetary amount.

For the purpose of making an extended benefit recovery order under this
section, the Court may have regard to evidence received in the course of
the proceedings against the relevant person.

In assessing the value of the benefit derived by the relevant person for the
purposes of an extended benefit recovery order, the Court shall, subject to
subsection (8), include —

(a)  any property transferred to the relevant person at any time after the
commencement date. at the earliest time he or she appears to have
held it;

(b)  any property held by the relevant person at any time after the date
of his conviction for the present offence, or at the earliest time he
appears to have held it; and

(¢)  all expenditure and gifts made by the relevant person after the
commencement day of the order.

For the purposes of this Part, the commencement day is the first day of the
period of six years before the relevant person committed the offence, or
where there are two or more offences, the earliest of those dates.

The Court shall not treat property as benefit specified property or
expenditure if the relevant person proves upon the balance of probabilities
that —

(@) in the case of property, the property was not used in, or in
connection with, any criminal conduct and was not derived or
realised, directly or indirectly, by the relevant person from any
criminal conduct;

(b)  in the case of an expenditure or gift caught by the act, the property
expended or gifted was lawfully acquired and was not derived or
realised, directly or indirectly, by any person from any criminal
conduct; or
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(10)

(1D

(12)

(c) to include any item of property, expenditure or gift would pose a
significant risk of injustice.

Where the enforcement authority has applied to the Court for an extended
benefit recovery order, it shall provide to the Court, and serve upon the
relevant person, a statement setting out an assessment of the value of the
extended benefit obtained by the relevant person.

The Court shall, for the purposes of determining whether an extended
benefit is established and its value, treat any acceptance by the relevant
person of the allegations set out in the statement under subsection (10) as
conclusive of the matters to which it relates.

The Court shall require any relevant person served with a copy of a
statement under subsection (10) to respond to each allegation in it and, in
so far as he does not accept any allegation, to indicate on oath any facts
upon which he proposes to rely.

The Court may treat the relevant person’s failure to respond or to indicate
the facts upon which he will rely as his acceptance of every allegation in
the statement other than an allegation regarding whether he complied with
the requirement.

Amount recovered under Benefit and Extended Benefit Recovery
Order.

(1)

4

The amount to be recovered under a benefit recovery or extended benefit
recovery order shall be the amount specified in the order under sections 41
and 43 or, if a certificate is issued pursuant to subsection (6), for the lesser
amount specified in the certificate.

The amount specified in the order shall be paid by no later than six
months following the date of the recovery order.

If the amount required to be paid by a relevant person under a confiscation
order is not paid when it is required to be paid, he must pay interest on the
amount for the period for which it remains unpaid, and —

(a) the rate of interest is the same rate as that for interest on civil
judgment debts;

(b)  the amount of the interest must be treated as part of the amount to
be paid under the confiscation order.

In the event that the order is not paid by the date identified in subsection
(2). the relevant person shall serve a sentence of imprisonment in default
of payment consecutively to any sentence imposed for the criminal
conduct, if any, and such sentence will be determined by reference to the
provisions and default table contained in the Second Schedule.

Where the Court imposes a term of imprisonment under subsection (3), it
shall direct that —
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(6)

(7)

(8)

(9)

(10)

(@)  notwithstanding any term of imprisonment imposed, the unpaid
amount will remain due and owing; and

(b) that any law regarding the remission of sentences of prisoners
serving a term of imprisonment shall not apply to the term of
imprisonment imposed under subsection (3).

The Court shall grant a certificate on the application of the relevant person
pursuant to this section if, having regard to the facts and beliefs set out in
the affidavit in support of the application and any other relevant matter
that there are reasonable grounds to believe that —

(a)  the value of the financial resources held by the relevant person has
declined to the extent that it is less than the benefit recovery order
or extended benefit recovery order; and

(b)  itis considered by the Court appropriate in the interests of justice to
reduce the order.

An application made pursuant to subsection (5)—

(a)  must be supported by a sworn affidavit of the relevant person and of
any other person upon whose evidence the relevant person proposes
to rely;

(b)  shall be served upon the enforcement authority together with any
supporting evidence.

The Court may extend time to pay pursuant to subsection 2(b) until an
application pursuant to subsection (5) is finally determined, dismissed or
withdrawn if it appears to the Court to be in the interests of justice to do
50.

Where a certificate is granted pursuant to subsection (5), it shall specify a
monetary amount equal to the total value of the financial resources held
by the relevant person or subject to his effective control.

The Court may, on the application of the enforcement authority within
three years after the grant of the certificate, vary or revoke it or issue a
benefit recovery or extended benefit recovery order in a new amount,
when —

(@) it is made aware of facts that would have led it to a different
conclusion regarding the granting of a certificate or the amount of a
certificate; or

(b)  the value of the assets held by the relevant person not yet realised
increase in value or the relevant person acquires possession or
control of new and additional assets which, had they been available
at the date of the certificate, would have resulted in the certificate
not being granted or granted for a higher amount.
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46.

47.

PROVISIONS RELATIVE TO RESTRAINT, CONFISCATION AND

BENEFIT RECOVERY ORDERS

Satisfaction and discharge of orders.

(O

@)

An order made under this Part—

(a) is satisfied by payment of the amount due or transfer of the property
due under the order;

(b) is discharged, if the conviction on the basis of which the order was
made is quashed and no conviction for the offence or offences is
substituted; or if the order itself is quashed.

A relevant person’s conviction for an offence shall be taken to be quashed
in any case —

(a)  where that person is convicted of the offence, if the conviction is
quashed or set aside;

(b)  where that person is granted a pardon in respect of the conviction
for the offence.

Appeals.

(M

(2)

()

There shall be a right of appeal to the Court of Appeal against the making
of or the refusal to make any order under this Part by any person affected
by the application or order.

Any application to appeal against the grant, or the refusal to grant, an
order under this Part shall be made in accordance with the procedural
rules applicable to appeals against sentence.

There shall be a right of appeal to the Privy Council by any party affected
by an adverse ruling of the Court of Appeal.

Realisation of property.

(1)

(2)

Where an order is made under this Part, and the order is neither subject to
appeal, nor discharged, the Court may, on application by the enforcement
authority, exercise the powers conferred upon the Court by this section.

The Court may appoint a Receiver to take possession and control of, and
then to realise —

(a)  where a confiscation order has been made, the property subject to
confiscation pursuant to that order; and

(b)  where a benefit recovery order or extended benefit recovery order
has been made, any property in which the relevant person has an
interest.
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(3)

Where a Receiver has already been appointed pursuant to section 23 (2)
(c), any order made pursuant to subsection (2) may be made in respect of
that receiver.

The Court may make any further orders to assist the receiver in the
discharge of his duties that the Court considers are reasonably necessary.

The Court shall, in respect of any property, exercise the powers conferred
by this section provided that any person asserting any interest in the
property has had a reasonable opportunity to make representations to the
Court.

48. Application of monetary sums.

(1)

(2)

Monetary sums in the hands of the Receiver shall, after any such
payments as the Court may direct to be made out of those sums, be paid
to the Registrar of the Court and applied on the relevant person’s behalf
towards the satisfaction of the order made under this Part in the manner
provided by subsection (3).

If, after payment of the amount payable under the order made under this
Part, any sums under subsection (1) remain in the hands of the Receiver,
such sums shall be distributed amongst persons who held property which
has been realised under this Part and in such proportions as the Court
directs, after giving a reasonable opportunity for those persons to make
representations to the Court.

Property received by the Registrar of the Court in payment of amounts
due under an order made under this Part shall be applied as follows—

(a)  if received from a Receiver under subsection (1), it shall first be
applied in payment of the Court approved remuneration of the
Receiver and the Court approved expenses of the management of
the property; and

(b)  the balance shall be paid or transferred to the Confiscated Assets
Fund.

49. Application of the powers under this Part.

(D

The powers contained in this Part —
(a)  shall be exercised —

(i)  with a view to the value for the time being of property being
made available (by the property’s realisation) for satisfying
any final order under this Part that has been or may be made
against the relevant person;

(i)  in a case where an order, not being a restraint order, has not
been made, with a view to securing that there is no
diminution in the value of property;




)

C))

(iif) without taking account of any obligation of the relevant
person or a recipient of a tainted gift caught by the act if the
obligation conflicts with the object of satisfying any
confiscation order that has been or may be made against the
relevant person;

(b) may be exercised in respect of a debt owed by the Crown.

Subsection (1) has effect subject to the following rules —

(a) the powers must be exercised with a view to allowing a person,
other than the relevant person or a recipient of a gift caught by the
act, to retain or recover the value of any interest held by him;

(b) in the case of property held by a recipient of a gift caught by the
act, the powers must be exercised with a view to realising no more
than the value for the time being of the gift;

(c) inacase where a final order has not been made against the relevant
person, property must not be sold if the Court so orders under
subsection (3).

If, on an application by the relevant person, or by the recipient of a gift
caught by the act, the Court decides that property cannot be replaced it
may order that it must not be sold.

The Court may revoke or vary an order made under subsection (3).

PART V - NON CONVICTION BASED CIVIL FORFEITURE

50. Preliminary matters regarding civil forfeiture orders.

(1

(2)

An order for civil forfeiture is an order in rem, granted by the Supreme
Court in the exercise of its civil jurisdiction to forfeit to the Crown
property that is or represents proceeds or instrumentalities or terrorist
property.

The Court, on an application by the enforcement authority, shall grant a
civil forfeiture order in respect of property within the jurisdiction of The
Bahamas where it finds, on a balance of probabilities, that such property is
proceeds of criminal conduct, an instrumentality or terrorist property.

In order to satisfy the Court under subsection (2)—

(a) that property is proceeds, it is not necessary to show that the
property was derived directly or indirectly, in whole or in part, from
a particular criminal offence, or that any person has been charged in
relation to such an offence; only that it is proceeds from a criminal
offence or offences;
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(4)

)

(6)

Q)

(b)

(©)

that property is an instrumentality, it is not necessary to show that

the property was used or intended to be used to commit a specific

criminal offence, or that any person has been charged in relation to
such an offence; only that it was used or intended to be used to
commit some criminal offence or offences;

that property is terrorist property, it is not necessary to show that the

property —

(1)  was derived from a specific terrorist act;

(i)  has been or is being or is intended to be used by a terrorist
organisation, or to commit a specific terrorist act, as long it is
shown that it has been, is being or is intended to be used by
some terrorist organisation or to commit some terrorist act:

(iii) is owned or controlled by or on behalf of a specific terrorist
organisation, as long as it is shown to be owned or controlled
by or on behalf of some terrorist organisation;

(iv) has been provided or collected for the purpose of supporting
a specific terrorist organisation or funding a specific terrorist
act, as long as it is shown to have been provided or collected
for the purpose of providing support to some terrorist
organisation or funding some terrorist act; or

(v)  thatany person has been charged in relation to such conduct,
provided always the evidence reveals that the property is
connected to terrorism however evidenced.

An application for civil forfeiture may be made in respect of property into
which original proceeds have been converted either by sale or otherwise.

For the purposes of making a determination under subsection (2), proof
that a person was convicted, found guilty or found not criminally
responsible (but was found to have committed the criminal act) is proof
that the person committed the conduct.

Property may be found to be proceeds under subsection (2) even if a
person was acquitted of any offence(s), if charges were withdrawn before
a verdict was returned, or if the proceedings were stayed for any reason.

An Order for civil forfeiture—

(a)
(b)

(c)

can be sought in respect of property whenever obtained;

may be granted with respect to property acquired or used before the
Act came into force;

may be sought where a person now deceased committed the
conduct on which the application for forfeiture is based.
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(8)

Civil forfeiture proceedings shall not be brought where the value or
aggregate value of the property concerned is less than five thousand
dollars.

PROPERTY FREEZING ORDERS

Property Freezing Order.

ey

()

(4)

Where the enforcement authority reasonably believes that property is
proceeds or instrumentalities or terrorist property, the enforcement
authority may apply to the Court for a property freezing order in respect
of such property.

Where the enforcement authority applies to the Court for an Order in
accordance with this section, and the Court is satisfied having regard to
the facts and beliefs set out in an affidavit in support of the application,
and any other relevant matter, that there are reasonable grounds to believe
that the property the subject of the application is proceeds of crime, or
instrumentalities, or terrorist property it may make the order.

An application for a property freezing order may be—
(a)  made ex parte and without notice;
(b) heard in camera.

The Court may make a property freezing order to preserve the property
the subject of the application where it is satisfied that there are reasonable
grounds to believe that the property, or part of it, is proceeds, or
instrumentalities, or terrorist property.

Within seven days of a property freezing order being granted or such other
period as the Court may direct, notice of the order shall be served on all
persons known to the enforcement authority to have an interest in the
property affected by the order, and such other persons as the Court may
direct.

Additional property Freezing Orders.

(D

(')

Where the Court makes a property freezing order, the Court may, at the
time when it makes the order, or at any later time, make any further orders
that it considers appropriate upon the application of the enforcement
authority or any person affected by the order.

Without limiting the generality of subsection (1), the Court may make any

one or more of the following orders —

(a)  an order that the property or part of the property specified in the
property freezing order shall be seized, taken into possession,




)

(b)

(©)

(d)

delivered up for safe-keeping or otherwise secured by the
enforcement authority;

an order that the property or part of the property specified in the
freezing order shall be dealt with in a particular manner including
by an encumbrance which is ordered by the Court on such property
in favour of the enforcement authority together with an order that
prohibits any other encumbrance, or by a prohibition regarding
dealing in or with such property;

an order to appoint a Receiver to take custody or control of the
property or a part of the property that is specified in the property
freezing order, and to manage or otherwise deal with the whole or
any part of the property in accordance with any directions of the
Court;

such other order for the preservation, management or disposition of
the. property or part of the property specified in the property
freezing order as the Court considers appropriate.

Any costs associated with the appointment of a Receiver and the work
subsequently undertaken by him pursuant to the appointment shall be paid
from assets over which the Receiver is appointed provided such costs
have been approved by the Court.

Where a Receiver has been appointed under paragraph (c) of subsection
(2) in relation to property, he may do anything that is reasonably
necessary to preserve the property and its value including, without
limiting the generality of this section —

(a)

(b)
(©)

by becoming a party to any civil proceedings that affect the
propetty;

by ensuring that the property is insured;

by realising or otherwise dealing with the property if it is
perishable, subject to wasting or other forms of loss, its value
volatile or the cost of its storage or maintenance likely to exceed its
value, subject to the proviso that this power may only be exercised
without the prior approval of the Court in circumstances where —

(1) all persons known by the Receiver to have an interest in the
property consent to the realisation or other dealing with the
property;

(i)  the delay involved in obtaining such approval is likely to
result in a significant diminution in the value of the property;
or

(iif) ~ the cost of obtaining such approval would, in the opinion of
the Receiver, be disproportionate to the value of the property
concerned;
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(7

(d)  if the property consists, wholly or partly, of a business —

(i)  employing, or terminating the employment of persons in the
business;

(i) doing any other thing that is necessary or convenient for
carrying on the business on a sound commercial basis;

(ii)  selling, liquidating or winding up the business if it is not a
viable concern, subject to obtaining the prior approval of the
Court; or

(iv) if the property includes shares in a company, exercising
rights attaching to the shares as if the trustee were the
registered holder of the shares.

The Court may exclude from the property freezing order—

(a) such amount as it considers appropriate for the payment of
reasonable living expenses to any person whose property is the
subject of a property freezing order; and

(b) such amount as it considers appropriate for the payment of
proportionate, reasonable legal expenses incurred by any person
whose property is the subject of a property freezing order.

The Court shall not exercise its discretion to exclude an amount in
subsection (5) unless it is satisfied that the person cannot meet such
expenses out of property that is not subject to a property freezing order
and the Court determines that it is in the interests of justice to make such
an exclusion.

Where a Court has made a property freezing order, it may upon
application by anyone with an interest in the property or by the
enforcement authority and at any time make any further order or orders in
respect of the property including an order to revoke the freezing order or
to vary the order, where it appears to the Court to be in the interests of
justice to do so.

PROPERTY SEIZURE ORDERS

53. Property Seizure Order.

(1

The Court may make a seizure order under this section on application by
the enforcement authority, permitting an authorised officer to search for
and seize property that the Court finds could be the subject of a property
freezing order under section 51 in the following circumstances—

(a)  a property freezing order would not be effective to preserve the
property; or
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(2)

#)

(3)

(b) there is a reasonable suspicion of risk of dissipation or alienation of
the property if the order is not granted.

If during the course of a search under an order granted under this section,
an authorised officer finds any property that he believes, on reasonable
grounds, is of a kind which could have been included in the order had its
existence, or its existence in that place, been known of at the time of
application for the order, he may seize that property and the seizure order
shall be deemed to authorise such seizure provided notice of the seizure of
the property is reported within twenty-four hours to the Court and a record
of the seizure of such property is left at the premises from where the
property is seized and is given to the occupier of the premises.

Property seized under an order granted under this section, may only be
retained by or on behalf of the enforcement authority for twenty-eight
days and the enforcement authority may subsequently make application
for a property freezing order in respect of such property.

If the enforcement authority believes that the execution of an order under
this section may give rise to a breach of the peace or to other criminal
conduct, it may request that appropriate law enforcement officers
accompany the authorised officer.

An authorised officer for purposes of this section shall be an officer duly
appointed for those purpose by the enforcement authority.

GRANT OF CIVIL FORFEITURE ORDERS

54. Applications for and granting of a Civil Forfeiture Order.

()

The enforcement authority may apply to the Court for a civil forfeiture
order in respect of property which it believes is proceeds or
instrumentalities of any offence of drug trafficking, money laundering,
corruption, human trafficking, proliferation of weapons of mass
destruction, terrorist property or other any identified risk.

An application pursuant to subsection (1) shall be made in accordance
with the rules of civil procedure.

Where the enforcement authority makes an application for a civil
forfeiture order against property under this section —

(a) it shall serve a copy of the application on any person whom the
enforcement authority has reason to believe has an interest in the
property;

(b) any person claiming an interest in the property may appear and
adduce evidence at the hearing of the application; and
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(6)

(N

(&)

(¢) at any time before the final determination of the application, the
Court may direct the enforcement authority to provide such notice
as the Court deems appropriate to any person who, in the Court’s
opinion, appears to have an interest in the property.

Service of notice under subsection (2) shall be made in accordance with
the rules applicable in civil Court proceedings.

Any person who asserts an interest in the property and who seeks to
oppose the making of a civil forfeiture order, or who wishes to exclude his
interest from a civil forfeiture order shall file an appearance in accordance
with the civil procedure rules.

Where an application for a civil forfeiture order is before the Court, the
Court may determine by its own procedures the evidence that may be
adduced before it and shall in particular ensure that any person with an
interest of any nature in the property which is the subject of the
application has an opportunity to make representations to the Court as to
whether an order for civil forfeiture should be granted.

Where the Court is satisfied on a balance of probabilities that any property
specified in the application is proceeds, or instrurnentalities, or terrorist
property, it shall grant a civil forfeiture order in respect of such property:

A civil forfeiture order shall have the effect of vesting the forfeited
property in a named representative of the enforcement authority or
specified Receiver who shall be responsible for realizing the property in
accordance with section 58.

Orders to protect legitimate owners.

(D

If, in the course of a hearing of an application for a civil forfeiture order,
the Court is satisfied on a balance of probabilities that any property which
is the subject of the application is proceeds, instrumentalities, or terrorist
property but that a person is a legitimate owner, the Court shall make any
order it considers necessary to protect that person’s interest in the
property.

A legitimate owner means —

(a)  in the case of proceeds, a person who —

(i)  was the rightful owner of the property before the criminal
conduct occurred and was deprived of the property by the
criminal conduct; or

(i)  acquired the property in good faith and for fair value after the
criminal conduct and did not and could not reasonably have
known the property was proceeds;
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58.

(b) in the case of instrumentalities, a person who has done all that can
reasonably be done to prevent the property being used as an
instrumentalit_y; and

(¢)  in the case of terrorist property, a person who can satisty the Court
that he would be a legitimate owner if the property were proceeds
or instrumentalities.

(3)  No order may be made under subsection (1) if the property is property that
it is unlawful for the person to possess in The Bahamas.

Prohibited appearance of absconders.

A person who has absconded from any process of the Court and is still an
absconder in The Bahamas may not appear, either personally or through a
representative, in a proceeding for civil forfeiture or contest the granting of a
civil forfeiture order.

PROVISIONS RELATIVE TO CIVIL FORFEITURE ORDERS

Appeals.

(1) An appeal will lie to the Court of Appeal by any person affected by a
decision of the Supreme Court in relation to a property freezing order.

(2)  An appeal will lie to the Court of Appeal against the grant, or the refusal
to grant a civil forfeiture order.

Realisation of forfeited property.

(1) Subject to any limits in the civil forfeiture order, the enforcement
authority may take such steps to sell, destroy or otherwise deal with
property as it sees fit.

(2)  Subject to subsection (1), the enforcement authority—

(@)  must realise the value of the property vested in it by the civil
forfeiture order, so far as practicable, in the manner best calculated
to maximise the realised amount;

(b)  or property manager should dispose of the forfeited property as
soon as practicable.
(3) The enforcement authority may incur reasonable expenditure for the
purpose of realising the value of the forfeited property.
(4)  Any expenditure incurred by the enforcement authority under subsection

(3) shall be recovered from the amount of money realised by the property
forfeited. In the event that the sum realised is not sufficient to cover such
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expenditure, the enforcement authority should recover the balance from
the Confiscated Assets Fund.

The proceeds of the realisation of any property forfeited as a result of a
civil forfeiture order shall be paid into the Confiscated Assets Fund
created under Part [X.

Compensation and protection of Receiver.

(1

(4)

If in the case of any property in respect of which an application for a civil
forfeiture order has been made and where a property freezing order has
been made, the Court does not make a civil forfeiture order or, following
any appeal, the civil forfeiture order is set aside, the person whose
property it is, may make an application to the Court for compensation.

The person making an application referred to in subsection (1) shall
provide at least seven clear days’ notice of the application to the Office of
the Attorney-General.

If the Court has made a decision by reason of which no forfeiture order
could be made in respect of the property, any application for
compensation must be made within the period of three months from the
date of the decision, or, if there is an appeal against the decision, from the
date on which any proceedings on appeal are finally concluded.

The Court may grant an application made under this section in such
amount as the Court thinks reasonable having regard to the loss suffered
and any other relevant circumstances provided that the person affected
suffered loss due to the unwarranted actions of the enforcement authority.

Where the Court has appointed a Receiver in relation to property, the
Receiver shall not be personally liable for any loss or claim arising out of
the exercise of powers conferred upon him by the order or this Part unless
the Court in which the claim is made is satisfied that —

(a)  the applicant has an interest in the property in respect of which the
loss or claim is made; and

(b) the loss or claim arose by reason of the negligence or reckless or
intentional misconduct of the Receiver.

Obtaining information from foreign authorities.

The enforcement authority may make a request to an appropriate foreign
authority for information or evidence relevant to a civil forfeiture investigation
or proceedings, and may enter into an agreement with such authority relating to
such request and the disclosure or use of any information or evidence received.
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61. Disclosure of information.

(1)  Any information obtained or that was obtained on behalf of the Financial
Intelligence Unit in connection with the exercise of any of its functions
may be disclosed to the enforcement authority in connection with any of
the functions of the enforcement authority under this Part.

(2) Information which is held by any of the’s’%ollowing persons may be
disclosed to the enforcement authority in connection with the exercise of
any of its functions under this Part—

(a) Compliance Commission established under the Financial
Transaction Reporting Act (Ch. 368);

(b)  Securities Commission continued under the Securities Industry Act
(No. 10 of 2011);

(c) Central Bank of The Bahamas; and
(dy The Gaming Board continued under the Gaming Act (No. 40 of
2014).

(3) Information which the enforcement authority has obtained in conhection
with the exercise of any of its functions under this Part may be disclosed
by it (notwithstanding any rules of ‘confidentiality to the contrary) if the
disclosure is for the purposes of a civil forfeiture' investigation or
proceeding in' another jurisdiction, where the perpetrator of the criminal
conduct which has given rise to the civil forfeiture proceedings is dead, or
has absconded, his whereabouts are unknown, or his identity is unknown.

(4) Information which the enforcement authority has obtained in. connection
with thie exetcise of any of its functions under this Part may be disclosed
by it notwithstanding any rules of confidentiality to the contrary if the
disclosure is for any one of the following —

(a) consideration of and bringing of proceedings for civil forfeiture
under this Part or the enforcement of any Court order;

() a criminal investigation wherever that investigation may be
undertaken;

(c)  criminal proceedings wherever they may have been commenced.




62.

63.

64.

PART VI - CASH AND PERSONAL PROPERTY
FORFEITURE

General purpose of cash or personal property forfeiture under this
Part.

(1)  This Part has effect for the purposes of enabling cash or personal property
which is, or represents, property obtained through unlawful conduct, or
which is intended to be used in unlawful conduct, to be forfeited in civil
proceedings before the Court.

(2) The powers conferred by this Part are exercisable whether or not any
proceedings have been brought for an offence in connection with the cash
or personal property.

Unlawful conduct.

(1)  Unlawful conduct is any act—
(a) that is unlawful under any law in The Bahamas; and

(b)  which occurs in a jurisdiction outside The Bahamas and is unlawful
under the law of that jurisdiction.

(2) A Court of summary jurisdiction must decide on a balance of probabilities
whether it is proved that—

(a) any matter alleged constitutes unlawful conduct;

(b) any cash or personal property is a proceed, or that any person who
used or intended to use or intends to use any cash or personal
property as an instrumentality in unlawful conduct.

Property obtained through unlawful conduct.

(I) A person obtains property through unlawful conduct (whether his own
conduct or another’s) if he obtains property by or in return for the
unlawful conduct.

(2) In deciding whether any property was obtaired through unlawful conduct
(a) it is immaterial whether or not any money, goods or services were
provided in order to put the person in question in a position to carry

out the conduct;

(b) it is not necessary to show that the conduct was of a particular kind
if it is shown that the property was obtained through conduct of one
of a number of kinds, each of which would have been unlawful
conduct.
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SEARCH AND SEIZURE

65. Search by peace officer for cash or personal property,

(1)

2)

)

If any peace officer who is lawfully on any premises has reasonable
grounds for suspecting that there is on the premises cash or personal
property —
(a)  which is the proceeds or instrumentalities of crime or any identified
risk; or
(b)  which is intended to be used in the course of unlawful conduct; or
(¢)  which is terrorist property,
he may search for the cash or personal property on those premises.
A peace officer may exercise the powers specified in subsection (3) if he
has reasonable grounds for suspecting that a person (hereinafter referred
. g g
to as “the suspect™) is carrying cash or personal property—
(@)  which is proceeds or instrumentalities of crime or any
identified risk; or
(b)  which is intended to be used in the course of unlawful
conduct.

The peace officer may, so far as he thinks it necessary or expedient,
require the suspect to permit a search of —

(a)  any article he has with him; or
(b)  his person.
Any peace officer exercising powers by virtue of subsection (3)(b) may

detain the suspect for so long as is necessary for the exercise of the search
and where—

(@)  the suspect is a female, she shall only be searched by a female
peace officer; and

(b)  the suspect is male, he shall only be searched by a male peace
officer.

‘The powers conferred by this section are exercisable only so far as

reasonably required for the purpose of finding cash or personal property.

For the purposes of this section, “peace officer” includes—

(a)  an officer of the Royal Bahamas Police Force;

(b)  an officer of the Royal Bahamas Defence Force:

(¢)  an officer of the Departiment of Immigration;

(d) an officer of the Customs Department;

(e) an inspector of Inland Revenue.
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This section does not require a person to submit to an intimate search or
strip search.

66. Approval of Magistrate to conduct search.

(D

(2)

The powers conferred by this part may be exercised only with appropriate
approval unless, in the circumstances, it is not practicable to obtain that
approval before exercising the power.

For the purposes of this section, “appropriate approval” means the
approval of a Magistrate or (if that is not practicable in any case) the
approval of a senior authorised officer.

If the powers are exercised without the approval of a magistrate in a case

where —

(a)  no cash or property is seized pursuant to section 67; or

(b) any cash or property seized is not detained for more than forty-eight
hours, ‘

the authorised officer who exercised the powers must give a written report

to the person appointed by the Director of Public Prosecutions for that

purpose.

67. Seizure of cash or personal property.

)

An authorised officer may seize any cash or personal property that he
finds pursuant to a search lawfully carried out if he has reasonable
grounds for suspecting that the cash or personal property is one or more of
the following —

(a) the proceeds or instrumentalities of unlawful conduct; or
(b) intended to be used in the course of unlawful conduct.

An authorised officer may also seize cash or personal property if he has
reasonable grounds for suspecting only part of it —

(a) to be the proceeds or instrumentalities of unlawful conduct or an
identified risk; or '

(b) is intended to be used in the course of unlawful conduct or an
identified risk.

DETENTION AND FORFEITURE

68. Detention of seized cash or personal property.

(1)

Where an authorised officer continues to have reasonable grounds for his
suspicion, cash or personal property seized under section 67 may be
detained initially for a period of seventy-two hours.
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(2)  The period for which the cash or personal property of any part of it may

(6)

be detained may be extended by an order made by a magistrate; but the

order may not authorise the detention of any of the cash or personal

property-——

(a)  beyond the end of the period of three months beginning with the
date of the order;

(b) in the case of any further order under this section, beyond the end
of the period of two yeats beginning with the date of the first order.

An application for an order under subsection (2) may be made by an

authorised officer:

A magistrate may make the order if satisfied, in relation to any cash or
personal property to be further detained, that there are reasonable grounds
for suspecting that the cash or personal roperty—
p g P P Y
(a) s the proceeds or instrumentalities of unlawful conduct, terrorist
property or of any identified risk and —
(i)  its continued detention is Justified while its derivation is
further investigated or consideration is given to bringing (in

The Bahamas or elsewhere) proceedings against any person

for an offence with which the cash or personal property is
connected: or .

(i)  proceedings against any person for an offerice with which the
cash or personal property is connected have been started and
have not been concluded;

(b)  is intended to be used in unlawful conduct or an identified risk and

()  its continued detention is justified while its intended use is
further investigated or consideration is given to bringing (in
The Bahamas or elsewhere) proceedings' against any person
for an offence with which the cash or personal property is
connected, or

(i)  proceedings against any person for an offence with which the
cash or personal property is connected have been started and
have not been concluded.

An application for an order under subsection (2) may also be made in
respect of any cash or personal property seized under section 67(2), and
the Court may make the order if satisfied that —

(a)  the condition in subsections (3)(2), and (b) is met in respect of part
of the cash or personal property; and

(b) it is not reasonably practicable to detain only that part.

An order under subsection (2) must provide for notice to be given to any
person affected.
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69.

70.

71.

Detained cash to be paid into interest bearing account.

(1)

(2)

If cash is detained under section 68 for more than seventy-two hours, it
must at the first opportunity thereafter be paid into an interest-bearing
account and held there; and the interest accruing on the cash is to be added
to it on its forfeiture or release.

In the case of cash seized and detained under this Part, the authorised
officer or the person from whom the cash or personal property was seized
after the paying of it into the account may apply to a Magistrate for an
order to release the part of the cash or personal property to which the
suspicion does not relate.

Subsection (1) does not apply if the cash or, as the case may be, the part to
which the suspicion relates is required as evidence of an offence or
evidence in proceedings under this Part.

Release of detained cash or personal property.

(O

)

This section applies while any cash or personal property is detained under
section 68.

A Magistrate may direct the release of the whole or any part of the cash or
personal property if the conditions in section 68 for the detention of the
cash or personal property are no longer met.

An authorised officer may apply to the Court under whose order cash or
personal property is being detained, for an order to release the whole or
any part of it if satisfied that the detention of the cash or personal property
to be released is no longer justified.

Forfeiture of cash or personal property.

(1)

)

While cash or personal property is detained under section 68, an
application for the forfeiture of the whole or any part of it may be made to
a Magistrate's court by the authorised officer.

The court may order the forfeiture of the cash or personal property or any
part of it if it is satisfied on a balance of probabilities that the cash or
personal property or any part thereof —

(a) is the proceeds of unlawful conduct or an identified risk;
(b) is the instrumentalities of unlawful conduct or an identified risk;

(c) is intended to be used for the purposes of unlawful conduct or an
identified risk.

In the: case of property ‘which belongs to joint owners, the order may not
apply to so much of it as the Court thinks is attributable to the joint
owner’s share, provided that said property is not an instrumentality or a
proceed of unlawful conduct or an identified risk.
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Where an application for the forfeiture of any cash or personal property is
made under this section, the cash or personal property is to be detained
(and may not be released under any power conferred by this Part) until
any proceedings in pursuance of the application (including any
proceedings on appeal) are concluded.

72. Appeal against forfeiture order.

(D

@

3)
#
(5)

Any party to proceedvin‘gs who is aggrieved by the forfeiture order made
under section 71 in respect of detained cash or personal property may
appeal to the Supreme Court.

An appeal under subsection (1) must be made within the period of twenty-
eight days beginning with the date on which the order is made.

The appeal is to be by way of a rehearing.
The Supreme Court may make any order it thinks appropriate.

If the Court upholds the appeal, it may order the release of the cash or
personal property.

73. Application of forfeited cash.

Cash forfeited and any accrued interest on it is to be paid into the Confiscated
Assets Fund, except that it should not be paid in —

(a)  before the end of the period within which an appeal under section
72 may be made; or

(b) if a person appeals under that section, before the appeal is
determined or otherwise disposed of.

74. Protection of legitimate owners.

(D

A person who claims that any cash or personal property detained under
this Part, or any part of it, belongs to him may apply to the Magistrate's
Court for the cash or personal property or part to be released to him.

The application may be made in the course of proceedings under section
68 or 70 or at any other time.

[n an application made pursuant to subsection (1), if it appears to the court
concerned that —

(a)  the applicant was deprived of the cash or personal property which
was not obtained by unlawful conduct;

(b)  the property he was deprived of was not, immediately before he
was deprived of it, the proceeds of unlawful conduct, represented or
was not an instrumentality of unlawful conduct or was not then
intended to be used in unlawful conduct; and

(c)  that cash or personal property belongs to that person,
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the Court may order the cash or personal property to which the application
relates to be released to the applicant.

If—
(a) the applicant is not the person from whom the cash or personal
property to which the application relates was seized;

(b) it appears to the Court that that cash or personal property belongs to
the applicant;

(c) the Court is satisfied that the conditions in section 68 for the
detention of that cash or personal property are no longer met or, if
an application has been made under section 70, the Court decides
not to make an order under that section in relation to that cash or
personal property; and

(d) no objection to the making of an order under this subsection has
been made by the person from whom that cash or personal property
was seized,

the Court may order the cash or personal property to which the application
relates to be released to the applicant or to the person from whom it was
seized.

PART VII - UNEXPLAINED WEALTH ORDERS

UNEXPLAINED WEALTH ORDER NISI

75. Application for an Unexplained Wealth Order nisi.

(1)
)

Proceedings under this Part shall be civil proceedings.

This Part shall only apply if any one or more of the following conditions
apply where the relevant person —
(a) isor has been—

(1)  apolitically exposed person;

(1)  apublic office holder;

(iif) a respondent to an application for civil forfeiture pursuant to
Part V of this Act;

(iv) convicted of an offence punishable with imprisonment in The
Bahamas;

(v)  convicted of an offence punishable with imprisonment under
a law of a foreign jurisdiction, in relation to acts or omissions
which, had they occurred in The Bahamas, would have
constituted an offence in The Bahamas;
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)

(b)

(vi) the recipient of property obtained by criminal conduct
including gifts caught by the act;

(vii) the subject of restraint, confiscation or forfeiture proceedings
in a foreign jurisdiction; or

(viit) an individual or officer of an entity subject to United Nations
Security Council sanction; and

has been charged with one or more of the following types of
criminal conduct—

(i)  bribery;

(i) a corruption offence of extortion or misconduct in public
office;

(iif) falsification of accounts;

(iv)  stealing by reason of service or employment;

(v)  money laundering; |

(vi) fraud;

(vii) drug trafficking;

(viii) firearms trafficking;

(ix) proliferation of weapons of mass destruction;

(x)  human trafficking; or

(xi) any identified risk.

Where a relevant person makes a statement pursuant to an order under this
Part, anything disclosed in any statement and any information, document
or thing obtained as a direct or indirect consequence of the statement shall
not be admissible against the person in any criminal proceeding except a
proceeding in respect of the falsity of the statement.

The enforcement authority may apply to a Court in writing for an order
requiring the relevant person to file declarations and answer questions as
required in relation to their assets.

An application for an order under subsection (4) must be supported by an
affidavit by an authorised officer stating—

(a)
(b)

(©)
(d)

the identity of the relevant person;

that the authorised officer reasonably suspects that the relevant
person’s total wealth exceeds the value of his lawfully obtained
wealth;

that any property the authorised officer believes is held by the
relevant person was unlawfully obtained,

the property the authorised officer reasonably suspects is owned by
the relevant person or is under his effective control.
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77.

(6)

The Court may make an order without notice to the relevant person, if the
enforcement authority requests the Court to do so and it appears necessary
in the interests of justice.

Court may make order requiring person to appear.

(D

(2)

A Court may make an Unexplained Wealth Order nisi, requiring the
relevant person to appear before the Court for the purpose of enabling the
Court to decide whether or not to make an Unexplained Wealth Order
absolute if—

(a) the Court is satisfied that the authorised officer has reasonable
grounds to suspect that the relevant person’s total wealth exceeds
the value of his wealth that was lawfully obtained; and

(b)  the evidential requirements in section 75(5) for the application have
been met.
For the purposes of this Part —

“lawfully obtained” means property which has been acquired by the
relevant person through legitimate activities and includes property
acquired by inheritance, or other legitimate transfer; and

“unexplained wealth” means any money or property of an origin which
cannot be explained as being lawfully obtained.

Application to revoke an Unexplained Wealth Order nisi.

(D

@)

4

(%)

(6)

[f the Court makes an Unexplained Wealth Order nisi, the relevant person
may apply to the Court to revoke the order within twenty-eight days of
notice of the order.

[f such an application is made, the Court may order an inter parties
hearing date within fourteen days or the first available date.

Where an application is made under this section, the applicant must give
the enforcement authority —

(a)  written notice of the application; and
(b)  acopy of any affidavit supporting the application.

Where an application is made under this section, the applicant may appear
and adduce evidence.

The enforcement authority may appear and adduce evidence at the hearing
of any application made under this section and must give the relevant
person a copy of any material it proposes to rely on to contest the
application.

The notice and copies of any evidence or pleadings under this section
must be given no later than seven days before the hearing of the
application.
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The Court may revoke the Unexplained Wealth Order nisi if satisfied that

(a) there are no grounds on which the order could be made absolute; or
(b) itis in the interest of justice to do so.

UNEXPLAINED WEALTH ORDER ABSOLUTE AND ENFORCEMENT

78. Application for an Unexplained Wealth Order absolute.

(1

2)

The enforcement authority may apply to the Court for an Unexplained
Wealth Order absolute.

A Court may make an Unexplained Wealth Order absolute requiring the
relevant person to pay a specified amount to the Crown if—

(a) the Court has made an Unexplained Wealth Order nisi, which has
not been revoked, in relation to the relevant person; and

(b) the Court is satisfied on a balance of probabilities that any part of
the relevant person’s wealth was not lawfully obtained or held.

The Court must specify in the order that the relevant person is liable to
pay to the Crown an amount equal to the amount that the Count is satisfied
does not represent the respondent’s lawfully acquired property (hereinafter

L}

referred to as the relevant person’s “unexplained wealth amount”) .

[n proceedings under this section, the burden of proving that the relevant
person’s wealth is lawfully acquired lies on the relevant person.

When considering the issues under subsection (2), the Court may have
regard to information not included in the Unexplained Wealth Order nisi.

When considering the amount of an Unexplained Wealth Order absolute,
the Court must deduct an amount equal to the value, at the time of making
the order, of any property of the relevant person forfeited under a
forfeiture, confiscation order or an extended benefit order, including any
foreign forfeiture or confiscation order.

79. Property subject to a person’s effective control.

(D

If —
(2)  the Court has made an absolute Unexplained Wealth Order; and

(b) the enforcement authority applies to the Court for an order under
this section; and

(¢) the Court is satisfied that particular property is subject to the
effective control of the relevant person;

the Court may make an order declaring that the whole, or a specified part,
of that property is available to satisfy the Unexplained Wealth Order.




#)

(7

An order under subsection (1) may be enforced against the property as if
the property were the relevant person’s property.

An order which restricts the right of the relevant person or any named
person to deal with the property identified in this section may be made,
upon application of the enforcement authority, if the Court is satisfied that
the property would not be available to the enforcement authority without
such a restriction.

If the enforcement authority applies for an order under subsection (N
relating to particular property, the authority must give written notice of the
application to —

(a)  the relevant person who is subject to the Unexplained Wealth Order,
absolute; and

(b) any other person whom it has reason to believe may have an
interest in the property.

The relevant person, and any person who claims an interest in the
property, may appear and adduce evidence at the hearing of the
application.

For the purposes of this Act, “effective control” means in relation to
property means the exercise of practical control over the property whether
or not that control is supported by any property interest or other legally
enforceable power and in determining whether property is subject to the
effective control of a person —

(@) it is not necessary to be satisfied that the person has an
interest in the property;

(b)  regard may be had to —

()  shareholdings in, non-shareholding membership in,
debentures over, or directorships of a com pany that has
an interest (whether direct or indirect) in the property;

(if)  atrust that has a relationship to the property;

(it family, domestic, business or other relationships
between persons having an interest in the property, or
in companies referred to in paragraph (a), or trusts
referred to in paragraph (b), and other persons; and

(iv)  the ability of the person to decide whether and to what
extent the property may be dealt with.

A Court may refuse to treat property as being subject to the effective
control of a person if it is satisfied that a person's ownership or control of
the property is subject to a lawful, bona fide trust held for the benefit of a
third party to the extent that the same is shown, on a balance of
probabilities by the trustee or settlor, not to consist of the proceeds of any
crime,
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80. Enforcement of an Unexplained Wealth Order absolute,

(1) An amount payable by the relevant person to the Crown under an
Unexplained Wealth Order, absolute is a civil debt due by the relevant
person to the Crown,

(2)  An Unexplained Wealth Order, absolute against a relevant person shall be

(3) An Unexplained Wealth Order, absolute is for all purposes to be treated as
a judgment debt.

(4) If an Unexplained Wealth Order absolute is made after the relevant
person’s death, this section has effect as if the relevant person had died on
the day after the order was made.

81. Procedure and appeal.
(1) The procedure for appeal under this Part, shall comply with the rules
governing civil proceedings.
(2)  An appeal will lie to the Court of Appeal in relation to any order made by
a Court under this Part by any person affected.

(3) The enforcement authority cannot, unless the Court gives leave, apply for
an Unexplained Wealth Order against any person jf —

(a)  an application has previously been made for an Unexplained Wealth
Order in relation to that person; and

(b)  the application has been finally determined on the merits,

(4) The Court must not give leave unjless —

(@) it is satisfied that the wealth to which the new application relates
was identified only after the first application was determined;

(b)  evidence only became available after the first application was
determined;

(¢)  itisin the interests of justice to give the leave; or

(d)  there is a matter of law to be determined on any matter affecting the
making of an Unexplained Wealth Order absolute,

(5)  There shall lje a right of appeal to the Privy Council against any decision
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32.

83.

84.

Application for a Receiver.

The enforcement authority may on application to the Court seek the appointment
of a Receiver to have responsibility for taking possession of, preserving,
managing, disposing of or otherwise dealing with any property which is the
subject of any proceedings under this Act.

PART VIl - INVESTIGATIVE ORDERS

Application of Part.

This Part shall only apply to criminal conduct that was committed on or after
commencement date of this Act.

Customer Information Order.

(1)

)

Where an authorised person applies to the Court for an Order in
accordance with this section, and the Court is satisfied having regard to
the facts and beliefs set out in the affidavit in support of the application,
and any other relevant matter that there are reasonable grounds to believe
that subsections (2) and (3) are satisfied, it may make an order that a
financial institution provide to an authorised person any customer
information, as defined in subsection (4), that it holds relating to the
person or account specified in the application.

An application pursuant to this section —
(a) may be made ex parte;

(b)  must state that there i$ an investigation into unlawful conduct and
that the order is sought for the purposes of a criminal investigation
into that offence.

The Court must be satisfied that there are reasonable grounds for
believing that the financial institution may have information that is
relevant to the investigation.

For the purposes of this section “customer information” is information
as to whether a person holds, or has held, an account or accounts at a
financial institution (whether solely or jointly), and information
identifying a person who holds an account, and includes all information as
to —

(a) the full name, date of birth and most recent address, and any
previous addresses, of the person and of any person who holds, or
has held, an account at the financial institution jointly with him;

(b)  the account number or numbers of any other account or accounts
held at the financial institution to which he is a signatory
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(6)

(7)

(8)

9

(c)  the date or dates on which he began to hold the account or accounts
and, if he has ceased to hold the account or any of the accounts, the
date or dates on which he did so;

(d)  such evidence of his identity as was obtained by the financial
institution;

(e) alegal entity —
(1)  adescription of any business which it carries on;

(i)  the jurisdiction or territory in which it is incorporated or
otherwise established and any number allocated to it;

(iit)  its registered office, and any previous registered offices:
(iv) the full name, date of birth and most recent address and any

previous addresses of any person who is a signatory to the
account or any of the accounts;

(v). the beneficial owner(s); and

(vi) any other information which the Court specifies in the
customer information order.

A financial institution shall provide the information to the authorised
person in such manner, and by such time, as is specified in the order.

No obligation to maintain the confidentiality of information held by a
financial institution, whether imposed by a law or contract, can excuse
compliance with an order made under this section.

For the purposes of this section, “a financial institution” means a bank
or other credit institution, a life insurance and investment-related
insurance company, insurance underwriters, and insurance agents and
brokers; an investment bank or firm; a brokerage firm; a mortgage
company; check cashiers and sellers or redeemers of travellers’ cheques,
money orders, or other monetary instruments; and any person that engages
as a business in funds transfer, check cashing or the purchase, sale or
conversion of currency.

Any person employed by a financial institution that has been served with
an order under this section, or the financial institution itself, commits an
offence under this section if he or the financial institution knowingly—

(a) fails to comply with the order; or
(b)  provides false or misleading information in purported compliance
with the order.

Any person employed by a financial institution that has been served with
an order under this section, or the financial institution itself, commits an
offence under this section if he or it discloses the existence or operation of
the notice to any person except —
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85.

(10)

(a)  an officer or agent of the institution for the purpose of complying
with the order;

(b) a legal adviser for the purpose of obtaining legal advice or
representation in respect of the order; or

(¢)  anauthorised person referred to in the order.

In the event of a summary conviction for an offence under either
subsection (8) or (9) in the case of a natural person who is a director,
employee or agent of a financial institution the penalty shall be
imprisonment for a term not exceeding two years or a fine of five hundred
thousand dollars or both, and in the case of a legal entity to a fine of one
million dollars.

Monitoring Order.

(H

(4)

Where an authorised person applies to the Court for a Monitoring Order ,
and the Court is satisfied having regard to the facts and beliefs set out in
the affidavit in support of the application, and any other relevant matter,
that there are reasonable grounds to believe that the conditions in
subsection (3) are met, it may direct a financial institution to give
information to an authorised person.

An application under subsection (1) may be made ex parte.
A monitoring order shall—

(a)  direct a financial institution to disclose information obtained by the
institution about transactions conducted through an account held by
a particular person with the financial institution;

(b)  not have retrospective effect;

(c) only apply for a period of a maximum of three months from the
date it is made, unless renewed by the Court following a further
application and then for no more than six months; and

(d)  inany event, not be in place for more than six months in total.

A Court shall issue a monitoring order only if it is satisfied that there are
reasonable grounds to believe that —

(a)  the person in respect of whose account the order is sought—

(i)  has committed, was involved in the commission, or is about
to commit or be involved in the commission of an offence;
and

(i) has benefited directly or indirectly, or is about to benefit
directly or indirectly, from the commission of an offence; or

(b) the account is relevant to identifying, locating or quantifying
terrorist property.

A monitoring order shall specify —
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(6)

(7)

(8)

©

(a)  the name or names in which the account is believed to be held; and

(b) the class of information that the financial institution is required to
give.
Any person who is employed by a financial institution which has been

served with an order under this section, or the financial institution itself,
commits an offence if he or it knowingly—

(a) fails to comply with the order; or

(b) provides false or misleading information in purported compliance
with the order.

Any person who is employed by a financial institution that is or has been
subject to an order under this section, or the financial institution itself,
commits an offence if he or it discloses the existence or operation of the
order to any person except where the disclosure is made to —

(a) an officer or agent of the institution for the purpose of ensuring
compliance with the order;

(b) a legal adviser for the purpose of obtaining legal advice or
representation in respect of the order;

(c) the authorised person referred to in the order.

In the event of a summary conviction for an offence under either
subsection (6) or (7), in the case of a natural person who is a director,
employee or agent of a financial institution, the penalty shall be
imprisonment for a term not exceeding two years or a fine of five hundred
thousand dollars or both, and in the case of a body corporate to a fine of
one million dollars.

Nothing in this section prevents the disclosure of information relating to a
monitoring order for the purposes of or in connection with legal
proceedings provided that nothing in this subsection shall be construed as
requiring disclosure, to any Court of the existence or operation of a
monitoring order.

86. Disclosure Order.

ey

Where an authorised person applies to the Court for an Order in
accordance with this section, and the Court is satisfied that there are
reasonable grounds to believe the conditions set out in subsection (2) have
been met, having regard to the facts and beliefs set out in the affidavit in
support of the application, the Court may grant the Order.

An application may be made ex parte.

A Court may make a Disclosure Order where it is satisfied on reasonable
grounds that —
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“4)

(7

(8)

(a)  any property specified in the application for the Oxdel is proceeds,
or instrumentalities;

(b) a person specified in thé: ébpl‘ication for the Order has derived a
benefit from his unlawfhl""cdnduct'

(c) information which may -be provided in compliance with a
requirement imposed under the Order is likely to be of substantial
value to a civil forfeiture investigation; and

(d) itis in the public interest for the information to be provided, having
regard to the benefit likely to accrue to a civil forfeiture
investigation if the information is obtained.

A Disclosure Order shall authorise the authorised person to give to any
person it considers has relevant information, notice in writing requiring
him, with respect to any matter relevant to an investigation for the
purposes of which the Order is sought, to —

(a)  answer questions, either at a time specified in the notice or at once,
at a place so specified;

(b) provide information specified in the notice, by a time and in a
manner so specified; or

()  produce documents, or documents of a description, specified in the
notice, either at or by a time so specified or at once, and in a
manner so specified.

A person shall not be bound to comply with a requirement imposed by a
notice given under a Disclosure Order unless evidence of authority to give
the notice is produced to him.

Any information obtained from a person in compliance with the
Disclosure Order shall not be used in evidence in any proceedings other
than the civil forfeiture proceeding to which the order granted under this
section relates, unless —

(a)  he subsequently denies having made the disclosure: or

(b)  he is charged with an offence relating to the provision of false or
misleading information.

A Disclosure Order may not compel any person to disclose material
subject to legal privilege.

A person who has been served with a Disclosure Order commits an
offence if he —
(a)  fails to comply with the order without reasonable excuse; or

(b) makes a statement, or produces or makes available a document,
known to the person to be false or misleading in a material
particular.
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Where a person or a director of a legal person is convicted of an offence
against this section, he will be liable, in the case of a natural person, upon
conviction on indictment to imprisonment for up to five years or to a fine
or both, and in the case of a legal entity, to a fine.

87. Production Order.

(1)

(4)

(6)

An authorised person may apply to the Magistrates' Court for a Production
Order and such application may be made ex parte.

Where the Court is satisfied that the conditions set out in subsection (3)
have been met having regard to the facts and beliefs set out in an affidavit
in support of the application, that Court may make the order requiring a
person believed to have possession or control of any document relevant in
identifying, locating or quantifying property or necessary for its transfer to
produce such document either at a time specified in the order or at once.

There must be reasonable grounds to believe that a person has been, is or
will be involved in the commission of an offence, and that any specified
person has possession or control of a document relating to —

(a)  the property of a person involved in the commission of such an
offence; or

(b) the proceeds or instrumentalities of such an offence.

[f any of the material specified in an application for a production order
consists of information contained in a computer, the production order has
effect as an order to produce the material in a form in which it can be
taken away, and in which it is visible and legible.

The authorised person to whom documents are produced under this
section may —

(a)  inspect the documents;
(b)  make copies of the documents; or

(c)  retain the documents for as long as is reasonably necessary for the
purposes of this Part, provided that copies of the documents are
made available to the person producing them if requested, or
reasonable access is provided to the documents.

A person may not refuse to produce a document ordered to be produced
under this section on the ground that —

(@)  the document might tend to incriminate the person or make the
person liable to a penalty; or

(b)  the production of the document would be in breach of an obligation,
whether imposed by a law of The Bahamas or otherwise, on the
person not to disclose either the existence or contents, or both, of
the document.
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88.

89.

(N

(8)

)

(10)

A production order granted under this section—

(a)  does not require a person to produce or give access to any items
subject to legal privilege;

(b) has effect notwithstanding any restriction on the disclosure of
information, however 1mposed and

(c)  does not grant right of entry to premises other than for the purpose
of serving notice of an order made under this section.

A production order may be made—

(a) in relation to material in the possession or control of a government
department and may include material which would otherwise be
regarded as confidential; and

(b)  subject to such other conditions as the Court may impose.

The Magistrate’s Court may vary or discharge an order under this section
in accordance with applicable procedural rules.

If the application for a production order requires information which is
restricted under the Banks and Trust Companies Regulations Act (Ch.
316) and the Central Bank of The Bahamas Act (Ch. 351), application
shall be made ex parte to a Judge in Chambers and this section shall be
applied in such manner as if references to the Magistrate’s Court and that
Court are reference to the Judge in Chambers.

Failure to comply with a Production Order.

(1)

)

Where a production order requires a person to produce a document to the
enforcement authority, the person commits an offence if he —

(a) fails to comply with the order without reasonable excuse; or

(b) in purported compliance with the order, produces or makes
available a document known to the person to be false or misleading
in a material particular and does not so indicate to the enforcement
authority and provide to: it any correct information of which the
person is in possession or control.

Where a person or director of a legal person is convicted of an offence
under subsection (1), he will be liable, in the case of a natural person,
upon conviction on indictment to imprisonment for up to ten years, or to a
fine or both, and in the case of a legal person to a fine.

Power to search for and seize property.

(D

(2)

An authorised person may apply to the Magistrates' Court for a search
warrant and such application may be made ex parte.

Where the Court is satistied that there are reasonable grounds to believe
having regard to the facts and beliefs set out in the affidavit in support of
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the application that the requirements in this section have been met, that
Court may grant a search warrant for such property.

(3)  Before granting an order under this section the Magistrate's Court must be
satisfied that— P

(a)  aproduction order has been served and has not been complied with;
(b)  aproduction order would be unlikely to be effective;

(¢)  the investigation for the purposes of which the search warrant is
being sought might be seriously prejudiced if the authorised officer
does not gain immediate access to the premises where the material
is held without any notice to any person;

(d) the material involved cannot be identified or described with
sufficient particularity to enable a production order to be obtained;
or

(¢)  the material in respect of which the search warrant is sought is
likely to be of substantial value to the investigation.

. . Y, .

(4) If during the course of searching under an order granted under this

section, an authorised officer finds anything that he believes on reasonable
grounds —

(a)  will afford evidence as to the commission of an offence; or

(b) s of a kind which could have been included in the order had its
existence been known of at the time of application for the order,

he may seize that property or thing and the seizure order shall be deemed
to authorise such seizure.

(5)  An authorised officer who has seized property or other things pursuant to
this section may retain it for as long as is reasonably necessary for the
purposes of this Part provided that copies of any documents seized are
made available to the person producing them if requested, or reasonable
access is provided to them.

PART IX - CONFISCATED ASSETS
CONFISCATED ASSETS FUND

90. Continuation of Confiscated Assets Fund.

(1) The fund known and existing as the Confiscated Assets Fund, established
under section 52 of the Proceeds of Crime Act (Ch. 93), is hereby
preserved and continues in existence as the Confiscated Assets Fund for
the purposes of this Act.
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The Minister of Finance may make regulations for the implementation of
the provisions of this Part including the deposit and investment of any
funds or assets received by the Confiscated Assets Fund under the
provision of the Financial Administration and Audit Act (No. 26 of 2010)
and the distribution of any funds deposited into the Confiscated Assets
Fund.

91. Payments into and out of Fund.

(1

@)

There shall be credited to the Confiscated Assets Fund (hereinafter
referred to as “the Fund™) —

(a) all moneys derived from the fulfilment of confiscation, benefit
recovery; extended benefit recovery and civil forfeiture orders and
Unexplained Wealth Orders and from settlements of confiscation,
recovery and forfeiture and unexplained wealth claims;

(b) any cash sums made subject to a forfeiture order pursuant to an
application under this Act;

(c¢) any sums of money allocated from time to time, to the Fund by
Parliament;

(d) any voluntary payment, grant or gift caught by the act made by any
person for the purposes of the Fund,

(e) any income derived from the investment of any amounts that are
credited to the Fund; and

(f)  any sharing of confiscated or forfeited property and funds received
from other States.

The Confiscated Assets Committee established in section 92 may
authorise payments out of the Fund to —

(a) compensate victims who suffer losses as a result of offences,
criminal conduct, or an identified risk;

(b) pay expenses relating to the recovery, management and disposition
of property under the provisions of this Act, including mortgages
and liens against relevant property, and the fees of receivers,
trustees, managers or other professionals providing assistance;

(c)  share recovered property with foreign jurisdictions;

(d) pay third parties for interests in property as appropriate;

(e) enable the appropriate agencies to continue to address serious
offences and tetrorism;

(f)  assist.in the rehabilitation of drug users, public education regarding
the dangers of drug abuse; and

(g) pay the costs associated with the administration of the Fund,
including the costs of external audits.
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CONFISCATED ASSETS COMMITTEE

92. Establishment of Confiscated Assets Committeg.

(1Y  There is hereby established a Committee to be known as the Confiscated
Assets Committee (hereinafter referred to as “the Committee™).

(2)  The Committee shall consist of —

(a)
(b)
(c)
(d)
(e)
()

the Minister of Finance, who is the chairperson of the Committee;
the Minister responsible for national security;

the Minister;

the Commissioner of Police;

the Director of Public Prosecutions; and

such other person designated by the Minister of Finance.

93. Functions of the Committee.

(1) The functions of the Committee are to advise the Minister of Finance in
connection with —

(a)

(b)

(¢)

(d)

(e)

¢

all aspects of international asset sharing of confiscated or forfeited
property as may be subject to any treaty or arrangement with
another country or its designated Authority;

all aspects of confiscation or forfeiture of property to the Crown
and the transfer of confiscated or forfeited property to the Fund in
terms of this Act or any other Act;

the rendering of financial assistance to appropriate agencies in order
to combat organised crime, money laundering, criminal gang
activities and crime in general; -

the rendering of financial assistance to any other institution,
organisation or fund established with the object to render assistance
in any manner to witnesses, including protected witnesses and
victims of crime;

the policy to be adopted concerning the confiscation, forfeiture and
realisation of property and the transfer of that property to the Fund
in terms of this Act or any other Act;

the allocation of property and moneys from the Fund to specific law
enforcement agencies;

providing compensation to whistleblowers from any confiscated
assets derived directly from their evidence and also to provide for
their upkeep if placed in a witness protection programme either
here or abroad,
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95,

96.

97.

(h) the allocation of property and moneys from the Fund towards the
support of dependents of any peace officer killed or incapacitated in
the performance of any duty under this Act or generally;

(i)  the allocation of property and moneys from the Fund to any
institution, organisation or fund contemplated; and

(j)  the allocation of moneys for the administration of the Fund.

Powers of the Committee.

In order to fulfil the functions referred in section 93 the Committee may—

(a) exercise any powers and perform any functions conferred or
imposed on it by this Act, and any powers that are necessary or
expedient for or incidental to the achievement of its objects;

(b)  co-opt any person to advise it on any specific matter.

Meetings of the Committee.

(1)  Meetings of the Committee shall be held at a time and place determined
by the chairperson.

(2)  Unless otherwise prescribed, the procedures of the Committee shall,
include—

(a)  the manner in which decisions must be taken;
(b)  the procedure to be followed at meetings of the Committee; and

(¢)  the manner in which the Committee must conduct its affairs.

Annual report and audit.

The Minister of Finance shall cause a report by the Auditor-General to be laid
before Parliament not later than nine months from the end of the financial year
detailing —

(a)  the amounts credited to the Fund;
(b) the investments made with the amounts credited to the Fund; and

(c) the payments made from the Fund including the specific purpose
for which payments were made and to whom.

PART X - MISCELLANEOUS

Power to make regulations.

The Minister may from time to time make regulations for all or any of the
following purposes —




(a)  prescribing the forms of application, reports and other documents
required under this Act;

(b)  exempting or providing for the exemption of any transaction or
class of transactions from all or any of the provisions of this Act;

(c)  prescribing what accounts and arrangements shall be deemed to be
or not to be facilities, and the circumstances and conditions in
which any account or arrangement shall be deemed to be or not to
be a facility;

(d)  prescribing what persons or classes of persons shall be deemed to
be or not to be financial institutions, and the circumstances and
conditions in which any persons or classes of persons shall be
deemed to be or not to be financial institutions;

(¢)  prescribing what transactions shall be deemed to be or not to be
transactions, and the circumstances and conditions in which any
transaction shall be deemed to be or not to be a transaction;

(f)  prescribing the manner in which any notice or other document
required by this Act to be given or served by, or to or on, any person
is to be so given or served.

98. Repeals.

(D

2

(D
)
()
)

Subject to subsection (2), the enactments specified in the Third Schedule
are repealed.

Notwithstanding the repeal by subsection (1) of the enactments specified
in the Second Schedule, all notices, orders and regulations made under
those enactments and in force in The Bahamas at the commencement of
the Proceeds of Crime Act (CA. 93) shall so far as they are not inconsistent
with this Act remain in force as if made under this Act, and shall
accordingly be subject to amendment or revocation by regulations made
under this Act.

FIRST SCHEDULE

(section 7)
An offence under the Prevention of Bribery Act (Ch. 88).
An offence under this Act.
An offence under the Anti-Terrorism Act, 2018.

An offence which may be tried on information in The Bahamas other than
a drug trafficking offence.
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(6)
M
8

€
(10)

An offence under sections 109 to 120 of the Securities Industry Act,

2011 (No. 10 of 2011).

An offence under the Environmental Planning and Protection Act,
2018.

Anoffence under sections 63 to 68 of the Trademarks Act, 2015 (No.
39 06f2015).

An offence under sections 77 to 81 of the Patents Act, 2015 (No. 40 of
2015).

An offence under section 63 of the Penal Code Act (Ch. 84).

An offence committed anywheré that, if it had occurred in The Bahamas,
would constitute an offence in The Bahamas as set out in this Schedule or
under Part IIT of this Act.

SECOND SCHEDULE
(Section 44(4))

DEFAULT SENTENCES FOR NON-PAYMENT OF A CONVICTION

BASED CONFISCATION ORDER

Default Sentences: The Overriding Objective

(D

2

The Court must have particular regard to the purpose of the imposition of
a period of imprisonment in default, that is to say to secure payment of the
amount that the Court has ordered to be paid.

The period of imprisonment in default which is imposed should be such,
within the maxima permitted, as to make it completely clear to the
relevant person the he has nothing to gain by failing to comply with the
order.

The purpose of the imposition of a period of imprisonment in default of
payment is to secure payment of the amount which the Court has ordered
to be confiscated. The purpose of the sentence of imprisonment for the
substantives offence is to punish him his offending. The default sentence
has a completely different purposes. The principle of totality does not

apply.

Fixing the length of the default sentence

(1)

The Court when imposing a period of imprisonment has a discretion up to
the maximum period in the band.
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(2)  In fixing the precise length of the default sentence, the Court has to
consider all the circumstances and s not bound to follow an arithmetical
approach.

(3)  The period in default falls to be reduced if the order has been partially
complied with.

(4)  Although a Court must take into account intransigence, the Court must
also take into account, in a case where the order is not for the maximum,
what that maximum is.

AMOUNT DEF%?%‘NIEE%OD
5 An amount not exceeding $500 7 Days ~j
An amount exceeding $500 but not exceeding $1,000 14 Days J
An amount exceeding $1,000 but not exceeding $2,500 28 Days |

An amount exceeding $2,500 but not exceeding $5,000 3 Months j

An amount exceeding $5,000 but not exceeding

$10,000 6 Months ;

12 Months |

An amount exceeding $10,000 but not exceeding ;

$20,000 |
An amount exceeding $20,000 byt not exceeding
$50,000 | 18 Months |
l T
An amount exceeding $50,000 but not exceeding | 2 Years
$100,000 ’ ‘
An amount exceeding $100,000 but not exceeding | 3 Years
;’ $250,000 | ’
| |
An amount exceeding $250,000 byt not exceeding | 5 Years |
$1,000,000 | ¢
An amount exceeding $1,000,000 ; 10 Years
T T S LVIROY —_— TS
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THIRD SCHEDULE

(Section 98)

Short title of Act Extent of repeal
Proceeds of Crime Act Repeal Whole Act
(Ch. 93)
Evidence Act Repeal section 67
(Ch. 65) (Where proceedings are not

concluded at the time of the
date of the commencement of
this Act, section 67 shall still

apply)
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No. 5 of 2018

FINANCIAL TRANSACTIONS REPORTING ACT,
2018

ANACT TO REPEAL AND REPLACE THE FINANCIAL
TRANSACTIONS REPORTING ACT AND FOR MATTERS
CONNECTED THERETO

[Date of Assent - 25" May, 2018]

Enacted by the Parliament of The Bahamas

PART | - PRELIMINARY

1. Short title and commencement.

(1) This Act may be cited as the Financial Transactions Reporting Act, 2018.

(2)  This Act shall come into force on a date to be appointed by the Minister
by notice to be published in the Gazette.

2. Interpretation.

(1)  Inthis Act —

“account” means any facility or arrangement by which a financial
institution or a Designated Non-Financial Business and Profession
does any of the following—

(a)  accepts deposits of cash;
(b)  allows withdrawal or transfer of cash;

(c)  pays negotiable or transferable instruments or other orders or
collects negotiable or transferable instruments or payment
orders on behalf of, any other person; or

(d)  provides any facility or arrangement for a safety deposit box
or for any other form of safe deposit;
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“accountant” means a public accountant registered and licensed under
section 13 of The Bahamas Institute of Chartered Accountants Act,
2015 (No. 15 of 20135);

“auditor” includes a licensed internal or external auditor;

“beneficial owner” means —

(a)  anatural person who ultimately owns or controls a facility

holder;
(b)  the natural person on whose behalf a transaction is being
conducted;

(¢)  anatural person who exercises ultimate effective control over
a legal person or legal arrangement:
(d)  where no natural person is identified under subparagraphs
- (), (b) or (c), the identity of the natural person who holds
the position of senior managing official;

“business relationship” means an association between an individual and
a company entered into for any commercial purpose;

“cash” means notes and coins in any currency and includes —

(a) postal orders;

(b)  cheques of any kind, including travellers’ cheques;
(¢)  bankers’ drafts;

(d)  bearer bonds and bearer shares;

(e) virtual currency;

“Commission” means the Compliance Commission continued under
section 31:

“Comptroller” has the same meaning as in section 2 of the Customs
Management Act (No. 32 of 2011);

“controlling interest” means direct or indirect shareholders acting
individually or as a group holding ten percent or more of the voting
rights and shares in an entity:

“correspondent relationship” means the provision of banking, payment,
cash management, international wire transfers. cheque clearing,
payable through accounts, foreign exchange, securities transactions,
cash transfers or similar services by one financial institution
(hereinafter referred to as the 'correspondent institution"), to another
financial institution (hereinafter referred to as the ‘respondent
institution');

“counsel and attorney” means a counsel and attorney admitted to
practice under the Legal Profession Act (Ch. 64);

“currency or money” means coin and paper money of any jurisdiction
that is designated as legal tender or is customarily used and
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accepted as a medium of exchange, including virtual currency as a
means of payment;

“customer” means—

(a) a person for whom a transaction or account is arranged,
opened or undertaken;

(b) asignatory to a transaction account;

(c) a person to whom an account or rights or obligations under a
transaction have been assigned or transferred,

(d)  aperson who is authorised to conduct a transaction or control
on account,

(e) aperson who attempts to take any of the actions referred to in
(a) to (d) above; or
(f)  such other person as may be prescribed by the Minister;

“customer due diligence measures” means the measures imposed by
sections 6 - 9 and 14;

“designated amount” means such amount as is for the time being
prescribed by regulations made under section 59;

“Designated Non-Financial Business and Profession” has the meaning
given to it in section 4;

“document” has the same meaning as in section 2 of the Evidence Act
(Ch. 65);

“employer” means a person, body, association or organisation (including
a voluntary organisation) in connection with whose activities an

employee exercises a function (whether or not for gain or reward),
and references to employment must be construed accordingly;

“entity” means a person, group, trust, partnership, fund or an
unincorporated association or organisation;

“facility”, subject to any regulations made under this Act —
(a) means an account or arrangement —

(i)  that is provided by a financial institution to a facility
holder; and

(i) by, through or with which a facility holder may
conduct two or more transactions whether or not they
are so used; and

(b)  without limiting the generality of the foregoing, includes —
(1)  a life insurance policy;
(i)  an annuity;
(iii) the provision, by a financial institution, of a facility for
the safe custody, including a safety deposit box;
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“facility holder” in relation to a facility —

(a)

(b)

means the person in whose name the facility is established
and without limiting the generality of the foregoing, includes

(i)  any person to whom the facility is assigned; and

(i)  where the person in paragraph (a) is a mere nominee,
the ultimate natural person who is the beneficial
owner, settlor or beneficiary;

(iii) any person who is authorised to conduct transactions
through the facility;

(iv) inrelationto a facility that is a life insurance policy or
annuity, any person who, for the time being, is the
legal or beneficial owner of that policy or annuity; and

for the purposes of this Act, a person becomes a facility

holder in relation to a facility when that person is first able to
use the facility to conduct transactions;

“Financial Intelligence Unit” means the Financial Intelligence Unit
established under section 3 of the Financial Intelligence Unit Act
(Ch. 367);

“financial institution” has the meaning given to it by section 3;

“foreign financial institution” means a financial institution in a foreign
Jurisdiction that is subject to an equivalent regime of monitoring,
supervision and regulation as is herein provided and is subject to
equivalent or higher anti-money laundering and anti-terrorism
financing standards of regulation as provided for by Bahamian law;

“funds” means —

(a)

(b)

(c)

any assets or property of any kind, however acquired,
including but not limited to currency, bank credits, deposits
and other financial resources, travellers cheques, bank
cheques, money orders, promissory notes, shares, non-
shareholding interests, securities, bonds, drafts and letters of
credit;

any interest in, dividends or other income on or value
accruing from or generated by, in full or in part, any such
assets or property referred to in paragraph (a);

any legal documents or instruments in any form evidencing
title to or interest in such assets or property in referred to in
paragraph (a);

“identified risk” means corruption, cybercrime, human trafficking,
money laundering, proliferation or financing of weapons of mass
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destruction, terrorism or financing of terrorism or such other risk as
the Minister may prescribe by regulations;

“identified risk framework” means any lawful measures or policies
designed to minimize or eliminate identified risks;

“industry organisation” means any organisation the purpose of which, or
one of the purposes of which, is to represent the interests of any
class or classes of financial institution;

“Inspector of Banks and Trusts Companies” means the Inspector of
Banks and Trust Companies established under section 13 of the
Banks and Trust Companies Regulation Act (Ch. 316);

“Inspector of Financial and Corporate Services” means the Inspector
of Financial and Corporate Services appointed under section 11 of
the Financial and Corporate Service Providers Act (Ch. 369);

“Jife insurance policy” means a policy within the meaning of section 2 of
the Insurance Act (Ch. 347);

“Minister” means the Minister of Finance;

“money laundering offence” has the same meaning as in the Proceeds of
Crime Act, 2018;

“occasional transaction” means a one-off transaction or linked
transactions, that are carried out by a person otherwise than through
a facility in respect of which that person is a facility holder;

“originator” means the person who allows a wire or cash transfer from
his account, or where there is no account, the person that instructs a
financial institution to perform a wire or cash transfer;

“payable through accounts” means a correspondent account used
directly by a third party customer of the respondent institution to
transact business on behalf of that party or on behalf of another
person;

“politically exposed person” means an individual who is or has been
entrusted—

(a) with a domestic prominent public function, inclusive of a
head of state or government, legislator, politician, senior
government, judicial or military official, senior executive of a
state owned corporation, or important political party official;

(b)  with a prominent public function by a foreign jurisdiction,
inclusive of, a head of state or government, legislator, senior
politician, senior government, judicial or military official,
senior executive of a state owned corporation, or senior
political party official;

(¢) with a senior position at an international organisation or
branch thereof, domestic or foreign,
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and includes a family member or close associate of a politically
exposed person;

“precious metals” means any article made of or containing gold, silver or
platinum and such other precious metal as may be prescribed;

“precious stones” includes diamonds rubies, sapphires and emeralds;
p » s

“prescribed amount” in relation to Part 111, means such amount as is for
the time being prescribed for the purposes of that Part by
regulations made under section 60;

“principal facility holder” means the facility holder whom that financial
institution reasonably regards, for the time being, as principally
responsible for the operation, use or administration of that facility;

“real estate broker” has the same meaning as in section 2 of the Real
Estate (Brokers and Salesmen) Act (Ch. / 71),

“real estate transaction” means a transaction involving real estate that js
carried out —

(@) by or under the supervision of a counsel and attorney by
virtue of section 22 of the Legal Profession Act (Ch. 64); or

(b) by a real estate broker who holds a licence in force under the
Real Estate (Brokers and Salesmen) Act (Ch. / 71);

“senior management” means an officer or employee of a financial
institution with sufficient knowledge and seniority to make
decisions affecting the institution's risk exposure and need not
involve a member of the board or directors and includes a person
responsible for compliance or duly authorised to bind the financial
institution;

“superannuation scheme” means a scheme within the meaning of the
Superannuation and other Trust Funds (Validation) Act (Ch. 178)
but does not include —

(a)  ascheme established principally for the purpose of providing
retirement benefits to employees where —

(i) contributions to the scheme by employees are made
only by way of deduction from the salary or wages of
those employees; and

(i)  the trust deed governing the scheme (or, as the case
requires, the statute under which the scheme s
constituted) does not permit a member to assign his
interest in the scheme to any other person; or

(b) a scheme in respect of which no advertisement has been
published inviting the public or any section of the public to
become contributors to the scheme;

Page - 9



“Supervisory Authority” means, in relation to a financial institution
under section 3, the agency designated by law for ensuring
compliance with the requirements of this Act and any other anti-
money laundering laws of The Bahamas, and includes the Central
Bank of The Bahamas, the Securities Commission of The Bahamas,
the Insurance Commission of The Bahamas, the Inspector of
Financial and Corporate Services, the Gaming Board and the
Compliance Commission;

“Suspicious Transaction Guidelines” means guidelines issued by a
supervisory authority;

“suspicious transaction report” means a report made pursuant to section
p

27(1);
“transaction” means —

(a) a purchase, sale, loan, pledge, gift, transfer, delivery or other
disposition, or the arrangement thereof, and includes but is
not limited to —

(b) any deposit, withdrawal, exchange or transfer of cash,
whether in currency or by cheque, payment order, settlement
or set off between clearing institutions or branch offices or
other instrument or by electronic or other non-physical
means;

(c) the use of a safety deposit box or any other form of safe
deposit;

(d) entering into any fiduciary relationship;

(e) any payment made or received in satisfaction, in whole or in
part, of any contractual or other legal obligation;

()  any payment made in respect of a lottery, bet or other game
of chance;

(g) establishing or creating a legal person or legal arrangement;
and

(h)  such other transaction as may be prescribed by the Minister
by regulation;
“virtual currency” means a digital representation of value but does not

have legal tender status in any jurisdiction that can be traded and
function as —

(a) amedium of exchange;
(b)  aunitof account;
(c) astore of value.

(2) Where —
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(a)  for the purposes of any provision of this Act, it is necessary to
determine whether or not the amount of any cash (whether alone or
together with any other amount of cash) exceeds the prescribed
amount; and

(b) the cash is denominated in a currency other than Bahamian
currency,

the amount of the cash shall be taken to be the equivalent in Bahamian

currency, calculated at the rate of exchange on the date of the

determination, or, if there is more than one rate of exchange on that date,
at the average of those rates.

(3)  For the purposes of subsection (2). a written certificate purporting to be
signed by an officer of any bank in The Bahamas that —

(a)  a specified rate of exchange prevailed between currencies on a
specified day; and

(b)  that at such rate, a specified sum in one currency is equivalent to a
specified sum in terms of the currency of The Bahamas,

shall be sufficient evidence of the rate of exchange so prevailing and of
the equivalent sums in terms of the respective currency.

PART Il - DUTY OF FINANCIAL INSTITUTIONS

3. Financial institutions.

1) For the purposes this Act, “financial institution” means—
purp

(a) a bank or trust company licensed under the Banks and Trust
Companies Regulation Act (Ch. 316):

(b)  acompany carrying on—

(1)  long term insurance business, as defined in section 2 of the
Insurance Act (Ch. 347);

(if)  insurance business as defined in section 2 of the External
Insurance Act (Ch. 348); or

(i) such other insurance business as the Minister may designate
by notice published in the Gazette, after consultation with the
IRF Steering Committee (established under section 5 of the
Proceeds of Crime Act, 2018);

(¢)  a co-operative credit union registered under the The Bahamas Co-
operative Credit Unions Act (No. 9 of 2015);

(d)  the holder of a gaming licence, proxy gaming licence, mobile
gaming licence. restricted interactive gaming licence and gaming
house operator licence under the Gaming Act (No. 40 of 2014);
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)

()

0
(k)

(M

a broker-dealer within the meaning of section 2 of the Securities
Industry Act (No. 10 of 2011); '

a trustee, administration manager or investment manager of a
superannuation scheme;

an investment fund administrator of an investment fund within the
meaning of the Investment Funds Act (Ch. 3694);

a person whose business or a principal part of whose business
consists of —

(i)  borrowing or lending or investing money;
(i)  administering or managing funds on behalf of other persons;
(iif)  acting as trustee in respect of funds of other persons;

(iv) dealing in life insurance, and insurance business, which is
investment related;

(v) providing financial services that involve the transfer or
exchange of cash, including (without limitation) services
relating to financial leasing, money transmissions, credit
cards, debit cards, treasury certificates, bankers draft and
other means of payment, financial guarantees, trading for
account of others (in money market instruments, foreign
exchange, interest and index instruments, transferable
securities and futures), participation in securities issues,
portfolio management, safekeeping of cash and liquid
securities, investment related insurance and money changing:
but not including the provision of financial services that
consist solely of the provision of financial advice;

a financial and corporate service provider licensed under the
Financial and Corporate Service Providers Act (Ch. 369):

a Designated Non-Financial Business and Profession as defined in
section 4;

a non-bank entity licensed and regulated by the Central Bank under
the Payment Systems Act (No. 7 of 2012); and

any other category of institutions that the Minister may by order
designate.

A person shall not be regarded as a financial institution for the purposes of
this Act merely because that person carries on business as a security guard
within the meaning of section 2 of the Inquiry Agents and Security Guards
Act (Ch. 210).
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4. Designated non financial business and profession.

For the purposes of this Act, “Designated Non-Financial Business and
Profession” means the business or profession of —

(a) real estate agents and brokers, when they are involved as real
estate broker in financial transactions for their client concerning
the buying or selling of real estate, and with respect to both the
vendors and purchasers;

(b) land developer engaged in the sale or partition or
condominiumizing of any part, parcel, lot or condominium unit of
any larger tract or lot of land or any development of land involving
the building of units sharing walls, common areas and utilities:

(c)  a person whose business or any part of whose business consists of
(i)  buying for the purpose of trade, sale, exchange, or otherwise
dealing in any previously owned precious metals or precious

stones, whether altering the same after acquisition or not; or
(ii)  lending of cash on the security of previously owned precious
metals or precious stones of which the person takes
possession, but not ownership, in expectation of profit, gain

- or reward;

(d) a pay day advance provider, hire purchase lender or any lender
whose loans are secured by salary deductions;

(¢)  acounsel and attorney or accountant when they engage in, or carry
out transactions for a client concerning —

(1)  the buying or selling of real estate;

(i)  adeposit or investment of cash;

(iif)  the management of client funds or securities;

(iv) the management of bank, savings or securities accounts;

(v)  the organisation of contributions for the creation, operation or
management of a legal person;

(vi) the creation, incorporation, operation or management of a
legal person or legal arrangement, and buying and selling of
a business entity;

(vii) the provision of a registered office or acting as a registered
agent;

(viii) the acting as or arranging for another person to act as, a
nominee shareholder for another person;

(f)  an accountant, but only to the extent that the accountant receives
cash in the course of that person’s business for the purposes of
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o

(h)
)
Q)
(k)

)

deposit or investment otherwise than as part of services rendered
pursuant to a financial and corporate service provider’s licence;

a trust and company service providers not otherwise covered by this
Act which, as a business, prepare for and carry out or otherwise
provide the following services or transactions to third parties —

(i) acting as a formation, registration or management agent of
legal persons;

(i) acting as, or arranging for another person to act as, a director
or secretary of a company or a partner of a partnership, or to
hold a similar position in relation to other legal persons;

(i) providing a registered office. business address or
accommodation, correspondence or administrative address
for a company, a partnership or any other legal person or
legal arrangement;

(iv) acting as, or arranging for another person to act as, a trustee
of an express trust or performing the equivalent function for
another, similar form of legal arrangement;

(v) acting as, or arranging for another person to act as, a nominee
shareholder for another person;

the Savings Bank as constituted under the Savings Bank Act (Ch.

315); ,

a friendly society enrolled under the Friendly Societies Act (Ch.

313);

the Bahamas Mortgage Corporation established under The Bahamas

Mortgage Corporation Act (Ch. 254);

the Bahamas Development Bank established under the Bahamas

Development Bank Act (Ch. 357); and

such other businesses and professions as the Minister may designate
by Order.

RISK ASSESSMENT

5. Conduct of risk assessment.

()

Every financial institution shall—

(a)

take appropriate measures to identify, assess and understand its
identified risks in relation to—

(i)  its facility holders and the countries or jurisdictions of their
origin;

(i)  the countries or jurisdictions of its operations; and
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(iif)  its products, services, transactions and delivery channels;

(b)  develop and implement a comprehensive risk management system
approved by the financial institution's senior management and
commensurate. with the scope of its activities, incorporating
continuous identification, measurement, momtormg and controlling
of identified risks;

(¢}  take appropriate measures to manage and mitigate those risks
referred to in subsection (1)(a);

(d) take account of any risk assessment carried out at a national level
and any regulatory guidance issued by its Supervisory Authority;
and

(e)  upon request, provide the Supervisory Authority with a copy of its
risk assessment.

(2)  Every financial institution shall carry out a risk assessment —
(a)  prior to the launch of a new product or business practice;
(b)  prior to the use of new or developing technologies;

(c)  when there is a major event or development in the management and
operation of the group,

to identify and assess the identified risks that may arise in relation to such
products, business practices or technology for both new and pre-existing
products and such assessment shall take into account —

(i)  the facility holder's geographic area, product, service,
transaction and means of delivery.risk factors, which shall be
proportionate to the nature and size of the financial
institution's business; and

(i)  the outcome of any risk assessment carried out at a national
level, and any regulatory guidance issued.
(3)  Every financial institution shall document in writing the outcome of a risk
assessment and shall keep the same up to date and make it available to
relevant competent authorities and regulatory bodies upon request.

CUSTOMER DUE DILIGENCE

Financial institutions to undertake customer due diligence
measures.

(1) Every financial institution shall undertake customer due diligence
measures when opening an account for or otherwise establishing a
business relationship with a facility holder.

(2)  Where —
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(6)

(@) doubts exist about the veracity or adequacy of previously obtained
identification information of a facility holder;

(b) there is a suspicion of activities relating to identified risks involving
the facility holder or the facility holder’s account;

(¢) a person, who is neither a facility holder nor in an established
business relationship with the financial institution wishes to carry
out a transaction (to be referred to as an “occasional transaction™);

(d) it is determined that an occasional transaction is being conducted on
behalf of another person,

sections 79, 13 and 14 shall apply.

A financial institution shall ensure that every facility holder's due
diligence requirements under sections 7 through 9 and 14 are met with
respect to facility holders and beneficial owners with which the financial
institution has a business relationship and —

(a)  such measures shall be applicd at appropriate times and on the basis
of materiality and risk, depending on the type and nature of the
facility holder, the business relationship, products or transactions;

(b) the adequacy of any previous facility holder due diligence measures
that may have applied must be considered; and

(¢) any relevant regulations made hereunder must be taken into
account.

A financial institution shall not establish or maintain an anonymous
account or an account in a fictitious name.

Unless there is a suspicion of identified risks (in which case the full range
of customer due diligence measures must be applied without regard to any
monetary threshold) sections 6, 7, 10, 12 to 16 of this Act shall apply to —

(a) casinos and gaming houses only when a customer opens an account
or engages in a financial transaction equal to or above the
designated amount whether conducted as a single transaction or
several transactions that appear to be linked; and

(b) real estate agents and brokers, when they are involved as real estate
broker in financial transactions for their client concerning the
buying or selling of real estate, and with respect to both the vendors
and purchasers.

Notwithstanding section 1(2), a financial institution referred to in section
3(1)b)(i), shall have one year from the date of the commencement of this
Act to undertake customer due diligence measures in respect of existing
facility holders in accordance herewith.
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7.

Due diligence measures.

(h

2)

(4)

)

(6)

In fulfilling the obligations imposed by subsection (1) of section 6, every

financial institution shall—

(a) identify the identity of a facility holder by means of verifying
reliable, independent source documents; data or information;

(b) identify and verify the identity of any person pmportnm to act on

behalf of the facility holder, and verify that such person is properly
authorised to act in that capacity;

(c) understand, and as appropriate, obtain information on the purpose
and intended nature of the business relationship, including the
ownership and control structure of the facility holder.

In addition to subsection (1), every financial institution shall identify and
verify the beneficial owner of a fac1lxty, if any, and where the facility
holder is a corporate entity; the obligation to verify the identity of
beneficial owners will only be required for those beneficial owners having
a controlling interest in the corporate entity.

When applying customer due diligence measures, a. financial institution
shall take into account the outcome of the risk assessment required to be
conducted pursuant to section 5 with respect to each facility holder and
business relationship.

Where the risks identified are low, the financial institution shall conduct
simplified due diligence measures unless there is a suspicion of activities
related to any identified risk in which case enhanced customer due
diligence measures shall be undertaken.

In the case of a trust, a financial institution shall identify and verify —

(a) the settlor, the trustees, the protector (if any) and any other natural
person or persons exercising effective control over the trust;

(b) the beneficiaries or class of beneficiaries, so that the financial
institution is reasonably assured that it will be able to establish the
identity of the beneficiary at the time of payout or when the
beneficiary intends to exercise his vested rights;

(c) other regulated agents of, and service providers to, the frust,
including the identity of any person purporting to act as a manager,
accountant, investment advisor or tax advisor.

In the case of a life insurance policy or other investment related insurance
policy, a financial institution shall —

(a)  prior to the time of payout, take reasonable measures to document
the name of an identified or designated beneficiary or obtain
sufficient information concerning beneficiaries designated by
characteristics or by class to assure the financial institution that it
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(7)

(8)

)

(10)

will be able to establish the identity of the beneficiary at the time of
the payout; and

(b)  atthe time of payout, verify the identity of the beneficiary.

Any information obtained under subsections (1), (2) and (5) shall be kept
accurate current and in accordance with the provisions of this Act.

A Supervisory Authority may —

(a) issue any guidelines, rules or codes of practice regarding
identification and verification for natural and legal persons;

(b) in consultation with the IRF Steering Committee, issue any
guidelines requiring any regulated undertaking to comply with
customer due diligence requirements under this Act in respect of
each customer.

[f a financial institution forms a suspicion that a transaction relates to an
identified risk the financial institution shall take into account the risk of
tipping-off when performing the customer due diligence measures.

Where the institution reasonably believes that performing the customer
due diligence measures will tip -off the facility holder or potential facility
holder, it may choose not to pursue those measures, and shall file a
suspicious transaction report,

8. Identification and verification.

ey

(2)

Subject to subsection (3) every financial institution shall undertake
identification and verification measures before opening an account or
establishing a business relationship.

Where in relation to an existing business relationship or facility —

(a)  any identified risk activity under the Proceeds of Crime Act, 2018 is
suspected; or

(b)  doubts exist about the veracity or adequacy of previously obtained
identification information of the facility holder,

identification and verification measures shall be completed before the

facility holder may conduct any further business.

The relevant Supervisory Authority may prescribe the circumstances in
which verification of the identity of the facility holder and beneficial
owner identity may be completed as soon as reasonably practicable after
the establishment of the business relationship, provided that —

(a)  the financial institution effectively manages the risks of activities
related to any identified risk; and

(b) a delay in verification is essential not to interrupt the normal
conduct of the business.
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Reliance on customer due diligence by third péfty.

(1)

“a o

&)

(6)

A financial institution may rely on a third-party to undertake customer due
diligence measures as required by section 6(3), except —

(a)  where the third party is :,uspected of breach of the identified risk

“framework as defined; or;

(b)  where the relevant ’racxhty holder has committed any offence
designated as an identified risk.

The financial institution relying on the third party shall —

(a) immediately obtain the necessary information required under
section 6(3) from the third party, including the identity of each
facility holder and beneticial owner:

(b) take adequate steps to satisfy itself that the third party—

(i)  will upon request, provide iithout delay copies of
identification information and other relevant documents
relating to customer due diligence requirements; and

(ii) is subject to AML/CFT obligations. is under supervision
for compliance with these obligations and it has adequate
procedures for compliance with customer due diligence
and record keeping requirements.

The Minister may by notice, prescribe from time to time designate any

jurisdiction that he considers fulfils the terms of subsection (2)(b)(ii).

Notwithstanding any other provision in this section, the financial
institution relying on a third party shall remain responsible for compliance
with this Act, including customer due diligence and reporting
requirements.

A financial institution relying on a third party that is part of the same
financial group shall —

(a) apply customer due diligence, record-keeping requirements and
mternal controls and measures in accordance with the requirements
under this Act;

~~
oy
e’

implement the customer due diligence, record-keeping requirements
and internal controls and measures is supervised at the financial
group level by a competent authority; and

(¢) ensure that higher jurisdiction risk is adequately mitigated by the
group’s identified risk framework.

A financial institution or designated non-financial business and profession
shall report to the IRF Steering Committee where there has been persistent
regulatory failure in respect of the identified risk framework or recognized
weak compliance with international customer due diligence requirements
by any jurisdiction or foreign financial institution.
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10. Correspondent relationship.

When entering into a correspondent relationship, a financial institution shall, in
addition to applying the measures under sections 6 through [1 and 16 of this Act

(a)
(b)

(c)

(d)

(e)
63

(h)

identify and verify the identity of the respondent institution with
which they enter into a correspondent relationship;

collect sufficient information on the respondent institution to fully
understand the nature of its business and activities;

based on publicly available information, evaluate the reputation of
the respondent institution and the quality of supervision to which it
is subject, including whether it has been the subject of any
identified risk investigation or regulatory action;

where applicable, obtain approval from a designated senior
manager before establishing a new correspondent relationship;

evaluate the controls implemented by the respondent institution
with respect to identified risks;

establish an agreement on the respective responsibilities of each
party under the relationship, with particular regard to paragraph (e);

in the case of a trusts, an implied trust or other legal arrangement
resulting in the severance of legal ownership from beneficial
interest by means of a legal device or entity, be satisfied that the
beneficial owner has been appropriately identified; and

in the case of a payable-through account, satisfy itself that the
respondent institution —

(i)  has conducted customer due diligence on the facility holder
that have access to the account;

(i)  has implemented mechanisms for on-going monitoring with
respect to the facility holder; and

(iiiy is able to provide relevant customer due diligence
information to the financial institution upon request.

11. Inability to fulfil customer identification obligations.

(1

A financial institution that cannot fulfil the requirements of sections 5
through 9 and 14 of this Act shall—

(a)
(b)
(c)
(d)

not open the account or establish the business relationship;
not carry out the transaction;
terminate the business relationship; and

consider filing a suspicious transaction report in accordance with
this Act.
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)

Any financial institution that —

(a) intentionally opens an account  or establishes a business
relationship;

(b) carries out a transaction;

(c) fails to terminate a business relationship;

having failed to fulfil the requirements of sections 5 through 9 and 14
commits an offence and is liable upon summary conviction to a fine not
exceeding five hundred thousand dollars or to imprisonment for a term of

two years or both or in the case of a legal person to a fine not exceeding
one million dollars.

12.  On-going due diligence.

Every financial institution shall exercise risk based on-going due diligence
throughout the course of each business relationship, which shall include —

(a) ensuring that documents, data, information and records collected
under the customer due diligence process are kept updated and
relevant, and undertaking regular reviews of existing records,
particularly for higher risk facility holders;

(b)  scrutinizing transactions to ensure that the transactions are
consistent with the financial institution’s knowledge of the
customer, the facility holder’s risk profile, and, where necessary, the
source of funds;

¢ ensuring the obligations with regard to high risk facility holders,
o o o fon] o

politically exposed persons, and correspondent relationships are
fulfilled at all times.

13. Enhanced customer due diligence.

(1)

(2)

Every financial institution shall apply enhanced customer due diligence
measures to a business relationship or transaction with a facility holder,
beneficial owner or financial institution from a jurisdiction assessed by the
IRF Steering Committee and such enhanced measures shall be effective
and proportionate to the risks identified.

The financial institution shall —

(a) examine as far as possible the background and purpose of all
complex, unusually large transactions and all unusual patterns of
transactions which have no apparent economic or visible lawful
purpose:

(b)  take such measures as may be prescribed from time to time, to
counter the risks identified with respect to facility holders,
beneficial owners or financial institutions assessed as high risk.




14. Risk assessment of politically exposed persons.

(1)

2)

Every financial institution shall have in place appropriate risk
management systems to determine whether a facility holder or beneficial
owner is a politically exposed person and shall —

(a)  prior to establishing or continuing a business relationship with such
facility holder or beneficial owner, obtain the approval of senior
management of the institution;

(b) take reasonable measures to identify the source of wealth and
source of funds of the facility holder;

(¢)  conduct enhanced on-going monitoring of the business relationship.

A financial institution shall take reasonable measures to determine, prior
to the time of pay-out on a life, or other investment related insurance
policy, whether —

(a)  abeneficiary thereof; or

(b)  a beneficial owner of the beneficiary thereof,

is a politically exposed person, and if, so shall inform senior management
before paying out the policy, apply the measures of subsection (1)(b) and
if necessary submit a suspicious transaction report in accordance with
section 26.

RECORD KEEPING

15. Financial institutions to maintain records.

(H

(2)

Every financial institution shall maintain all books and records with
respect to their facility holders and transactions in accordance with
subsection (2), and the financial institution shall ensure that such records
and supporting information are available on a timely basis when required
to be disclosed by law.

The books and records referred to in subsection (1) shall include, as a
minimum—

(a) records obtained through customer due diligence measures,
including account files, business correspondence, and copies of all
documents evidencing the identity of facility holders and beneficial
owners, and the results of any analysis undertaken in accordance
with the provisions of this Act, all of which shall be maintained tor
not less than five years after the business relationship has ended;

(b) records of transactions, both domestic and international, that are
sufficient to permit reconstruction of each individual transaction for
both account holders and non-account holders, which shall be
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16.

17.

18.

maintained for not less than five years from the date of the
transaction; and

(c) records of any findings pursuant to section 11(1)(a) and related
transaction information which shall be maintained for at least five
years from the date of the transaction.

Where a financial institution enters liquidation, the liquidator of a
financial institution shall maintain for five years from the date of
dissolution, such records that would otherwise have been required to be
kept by the financial institution but for the liquidation.

How records are to be kept.

Records required to be kept under section 15 by a financial institution shall be
kept in written form in the English language, or in a form readily accessible and
convertible in written form in the English language.

Mandatory destruction of records.

(h

Subject to subsection (2), every financial institution shall ensure that —

(a) every record retained by that financial institution pursuant to any
provision of this Part; and

(b) every copy of any such record,
is destroyed as soon as practicable after the expiry of the period for which

the financial institution is required, by any provision of this Part, to retain
that record.

Nothing in this section requires the destruction of any record, or any copy
of any record, in any case where there is a lawful reason for retaining that
record.

Without limiting the generality of subsection (2), there is a lawful reason
for retaining a record if the retention of that record is necessary —

(a)  in order to comply with the requirements of any other written law;
(b)  to enable any financial institution to carry on its business; or

(c) for the purposes of the detection, investigation or prosecution of
any offence.

Record keeping offences.

(1

A financial institution commits an offence under this section where in
contravention of section 13 it fails, without reasonable excuse, to retain or
to properly keep records.

A financial institution which commits an offence against this section is
liable on summary conviction to a fine not exceeding —

(a) ~in the case of any individual, twenty thousand dollars;
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(b)

in the case of a body corporate, one hundred thousand dollars.

INTERNAL CONTROLS

19. Financial institution to develop procedures.

(1

)

)

Every financial institution shall develop and implement procedures for the
prevention of activities related to identified risks.

The procedures referred to in subsection (1) shall be —

(a)
(b)

(c)

approved by senior management and be monitored and enhanced,
as necessary; and

appropriate to the risks identified under section 5 or by the IRF
Steering Committee;

proportionate to the nature and size of the financial institution's
business, but should at a minimum include —

(i)
(if)

(i)

(iv)

internal policies, procedures and controls to fulfil the
obligations pursuant to this Act;

adequate screening procedures to ensure appropriate and high
standards when hiring employees;

on-going training for all statutory directors, officers and
employees to maintain awareness of the laws and regulations
relating to identified risks, to assist in recognising
transactions and actions that may be linked to identified risks,
and instruct them in the procedures to be followed in such
cases; and

independent audit arrangements to review and verify
compliance with and effectiveness of the measures taken in
accordance with this Act.

20. Designation of compliance officers.

(1

)

)

Every financial institution shall designate a compliance officer at senior
management level to be responsible for the implementation of and on-
going maintenance of the identified risk internal procedures and controls
of the financial institution in accordance with the requirements of this Act.

The compliance officer shall, on demand, have unrestricted access to all
books, records and employees of the financial institution as may be
necessary to fulfil his responsibilities.




21.

22,

23.

24,

Internal controls in a group of entities.

(1)

@

All financial institutions that are part of a group of entities that are
required to be compliant with this Part, shall implement group wide
policies and procedures against activities relating to identified risks,
addressing all aspects under subsections (1) and (2) of section 19 and
including policies and procedures for sharing of information within the
group for or related to customer due diligence, management of any
identified risks and for safeguarding the confidentiality and use of the
shared information:

The policies and procedures referred to in subsection (1) shall be applied
to all branches and majority owned subsidiaries of the group.

Any compliance officer who conducts group-level compliance, audit, anti-
money laundering and counter terrorism financing functions shall have the
power to request account and transaction information of facility holder
from branches and subsidiaries as necessary to fulfil their functions.

Minister may prescribe measures to be imposed on financial
institutions.

The Minister may by regulations prescribe the type and extent of measures a
financial institution shall undertake with respect to each of the requirements in
this Part, having regard to the identified risks, the size of the business or
profession, and the standards set by relevant professional bodies.

Compliance with obligations by foreign subsidiaries and branches.

(D

(2)

A financial institution shall require foreign branches and any subsidiaries
over which it has control, to implement the requirements of this Act to the
extent that the applicable- laws and regulations in the jurisdiction where
the foreign branch or subsidiary-is domiciled so permit.

Where the applicable laws in a foreign branch or subsidiary prevents
compliance with these obligations for any reason, the financial institution
shall apply appropriate additional measures to manage identified risks and
advise the relevant Supervisory Authority:

Prohibition against shell banks.

(1)

No —

(a)  person shall establish, operate or deal with a shell bank:

(b) financial institution shall deal with a shell bank in another
jurisdiction;

(c¢) financial institution shall enter into or continue a correspondent
relationship with —
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(i)  ashell bank; or

(i)  a respondent institution, that permits its accounts to be used
by a shell bank.

(2)  Any person or financial institution that contravenes subsection (1)
commits an offence.

(3)  For the purposes of this section—

“physical presence” means meaningful mind and management located
within a jurisdiction. The existence of a local agent or low level
staff does not constitute physical presence; and

“shell bank” means a bank that has no physical presence in the
Jurisdiction in which it is incorporated and licensed, and which is
unaffiliated with a regulated financial group that is subject to
effective consolidated supervision.

SUSPICIOUS TRANSACTIONS

25. Financial institutions to report suspicious transactions.

(1)  Notwithstanding any other law, where —

(a)  any person conducts or seeks to conduct any transaction by, through
or with a financial institution (whether or not the transaction or
proposed transaction involves cash); and

(b)  the financial institution knows, suspects or has reasonable grounds
to suspect that the transaction or proposed transaction—

()  involves the proceeds of criminal conduct as defined
Proceeds of Crime Act;

(i)  is related to an offence under the Proceeds of Crime Act;

(ili)  is an attempt to avoid the enforcement of any provision of the
Proceeds of Crime Act; or

(iv) is an identified risk,

the financial institution shall, as soon as practicable after forming that
suspicion, report the transaction or proposed transaction to the Financial
Intelligence Unit (hereinafter referred to as a “suspicious transaction
report™).

(2)  Subject to subsection (3), a suspicious transaction report shall —
(a)  be in the prescribed form (if any);
(b)  contain the details specified in the First Schedule;

(¢)  contain a statement of the grounds on which the financial institution
holds the suspicion referred to in subsection (1)(b); and
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26.

27.

28.

(d)  be forwarded, in writing, to the Financial Intelligence Unit —
(i) by way of facsimile transaction; or

(i) by such other means (including, without [imitation, electronic
mail or other similar means of communication) as may be
agreed from time to time with the financial institution
concerned.

Notwithstanding subsection (2)(a) or (d), where the urgency of the
situation requires, a suspicious transaction report may be made orally to
the Financial Intelligence Unit, but in any such case the financial
institution shall, as soon as practicable, forward to the Financial
Intelligence Unit a suspicious transaction report that complies with the
requirements of subsection (2).

Auditors to report suspicious transactions.

Notwithstanding any other law, any person who, in the course of carrying out the
duties of that person’s occupation as an auditor, has reasonable grounds to
suspect, in relation to any transaction, that the transaction is or may be relevant
to the enforcement of the Proceeds of Crime Act, shall report that transaction to
the Financial Intelligence Unit.

Protection of identity of persons, etc. relating to suspicious
transaction reports.

(1

(2)

Except for the purposes of the administration of this Act, no person shall
disclose any information that will identify or is likely to identify the
person who prepared or made a suspicious transaction report, or handled
the underlying transaction.

No person shall be required to disclose a suspicious transaction report or
any information contained in the report or provided in connection with it,
in any judicial proceeding unless the Court is satisfied that the disclosure
of the information is necessary in the interests of justice.

Protection of persons reporting suspicious transactions.

(1

Where any information is disclosed or supplied by any person in a
suspiclous transaction report made, pursuant to section 25. by any person,
no civil, criminal or disciplinary proceedings shall lie against that person
(a) in respect of the disclosure or supply, or the manner of the
disclosure or supply, of that information by that person; or

(b)  for any consequences that follow from the disclosure or supply of
that information.
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Where any information is disclosed or supplied, pursuant to section 26,

by any person, no civil, criminal or disciplinary proceedings shall lie

against that person —

(@) in respect of the disclosure or supply, or the manner of the
disclosure or supply, of that information by that person; or

(b)  for any consequences that follow from the disclosure or supply of
that information,

unless the information was disclosed or supplied in bad faith.

Nothing in subsection (1) or subsection (2) applies in respect of
proceedings for an offence under Part V.

29. Inapplicability of confidentiality provisions.

There shall be no liability for any breach of any secrecy or confidentiality
provisions in any other law if a financial institution is fulfilling their obligations
under this Act.

30. Tipping off.

(D

)

A person commits an offence —

(a)  if he knows or suspects that any disclosure relating to a suspicious
transaction has been made; and

(b)  if he makes a disclosure relating to the suspicious transaction which
is likely to prejudice any investigation which might be conducted
following the disclosure referred to in paragraph (a).

A person who commits an offence pursuant to subsection (1) is liable —

(@)  on summary conviction to a term of imprisonment of twelve years
or to a fine not exceeding five hundred thousand dollars or to both;
or

(b) on conviction on indictment, to imprisonment for a term not
exceeding twenty years or to a fine or to both.

PART [ll - ROLE OF THE COMPLIANCE COMMISSION

31. Continuation of Compliance Commission.

(D

The body known and existing as the Compliance Commission, established
under section 39 of the Financial Transactions Reporting Act (Ch. 368),
immediately before the coming into operation of this Act is hereby
preserved and continues in existence as the Compliance Commission.




32.

33.

@)

The persons serving as members of the Commission on the date of the
coming into force of this Act, shall continue in office and shall be for the
purposes of this Act, as if they had been appointed under this Act on the
same terms and conditions until the expiration of their term.

The Second Schedule shall have effect with respect to the constitution and
procedures of the Commission and otherwise in relation thereto.

Functions of Commission.

(1

)

The functions of the Commission are —

(a) to maintain a general review of financial institutions in relation to
the conduct of financial transactions and to ensure compliance with
the provisions of this Act;

(b) to conduct on-site examinations of the business of a financial
institution when deemed necessary by the Commission at the
expense of the financial institution, for the purpose of ensuring
compliance with the provisions of this Act, and in such cases where
the Commission is unable to conduct such examination, to appoint
an auditor at the expense of the financial institution to conduct such
examination and to report thereon to the Commission.

For the purposes of this section —

“financial institution” shall include those institutions specified in
section 4 that are not otherwise subject to regulation by the Central
Bank of The Bahamas, the Gaming Board, the Securities
Commission of The Bahamas, the Insurance Commission of The
Bahamas or the Inspector of Financial and Corporate Services.

Designated Non-Financial Business and Profession to register with
Compliance Commission.

(1)

@)

(3)

Every financial institution within the definition of section 32(2) shall
register with the Commission in the form provided by the Commission.

Every financial institution referred to under subsection (1) —
(a) established before the coming into force of this Act which fails to

register with the Commission within one month of the coming into
force of this Act; or

(b) established after the coming into force of this Act. which fails to
register within one month of commencement of business,

commits an offence and is liable to a penalty of five thousand dollars for
each day that the financial institution remains unregistered.

When a financial institution within the definition section 32(2) —
(a)  has a change in registered office or principal place of business;
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34.

)

(b)  has a change in beneficial ownership, director, partner, compliance
officer or money laundering reporting officer,

the financial institution shall within three months of such change, notify
the Commission,

Where a financial institution fails to notify the Commission as required
under subsection (3), the financial constitution commits an offence and is
be liable to a penalty of five thousand dollars for each failure to notify in
accordance with subsection (3).

Powers of Commission to require production of records.

(D

(2)

[n the performance of its functions under this Act, the Commission may at
all reasonable times require a financial institution—

(@) to produce for examination, such records that are required to be
kept pursuant to section 15; and

(b)  to supply such information or explanation, as the Commission may
reasonably require for the purpose of enabling the Commission to
perform its functions under this Act.

Any person failing or refusing to produce any record or to supply any
information or explanation as is required by subsection (1), commits an
offence and is liable on summary conviction to a fine not exceeding fifty
thousand dollars or to imprisonment for a term not exceeding three years
or to both such fine and imprisonment:

35, Confidentiality.

(1

Subject to subsections (2) and (3), the Commission or any officer,
employee, agent or adviser of the Commission who discloses any
information relating to the affairs of —

(a)  the Commission;

(b) a financial institution; or

(c)  afacility holder or client of a financial institution;

that it or he has acquired in the course of its.or his duties or in the exercise
of the Commission’s functions under this or any other law, commits an
offence and is liable on summary conviction to a fine not exceeding fifty
thousand dollars or to imprisonment for a term not exceeding three years.

Subsection (1) shall not apply to a disclosure —

(@) lawfully required or permitted by any court of competent
Jurisdiction within The Bahamas;

(b) for the purpose of assisting the Commission to exercise any
functions conferred on it by this or any other Act, or by regulations
made thereunder;
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(4)

(c) in respect of the affairs of a financial institution, facility holder or
client of a financial institution, with the consent of the financial
institution, facility holder or client, as the case may be, which
consent has been voluntarily given;

(d) where the information disclosed is or has been available to the
public from any other source;
(e)  where the information disclosed is in a manner that does not enable
the identity of a financial institution, facility holder or client of a
financial institution to which the information relates to be

ascertained;

(f)  toa person with a view to the institution of, or for the purpose of —

(i)  criminal proceedings;

(i) disciplinary proceedings, whether within or outside The
Bahamas, relating to the exercise by a counsel and attorney,
auditor, accountant, valuer or actuary of his professional
duties;

(iii)  disciplinary proceedings relating to the discharge by a public
officer, or a member or employee of the Commission of his
duties; or

(g) inany legal proceedings in connection with —
(i)  the winding-up or dissolution of a financial institution; or

(i) the appointment or duties of a receiver of a financial
institution.

Subject to subsection (6), the Commission may disclose to an overseas
regulatory authority information necessary to enable that authority to
exercise regulatory functions including the conduct of civil or
administrative investigations and proceedings to enforce laws, regulations
and rules administered by that authority.

In deciding whether or not to exercise its power under subsection (3), the
Commission may take into account —

(a)  whether the inquiries relate to the possible breach of a law or other
requirement which has no close parallel in The Bahamas or involve
the assertion of a jurisdiction not recognised by The Bahamas; and

(b) the seriousness of the matter to which the inquiries relate and the
importance to the inquiries of the information sought in The
Bahamas.

The Commission may decline to exercise its power under subsection (3) if
the overseas regulatory authority fails to undertake to make such
contribution towards the cost of the exercise as the Commission considers
appropriate.
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(6)

(7)

(8)

(9)

Nothing in subsection (3) authorises a disclosure by the Commission
unless the Commission —

(a)  has satisfied itself that the intended recipient authority is subject to
adequate legal restrictions on further disclosures which shall
include the provision of an undertaking of confidentiality; or

(b) has been given an undertaking by the recipient authority not to
disclose the information provided without the consent of the
Commission; and

(c) s satisfied that the assistance requested by the overseas regulatory
authority is required for the purposes of the overseas regulatory
authority’s regulatory functions including the conduct of civil or
administrative investigations or proceedings to enforce laws,
regulations and rules administered by that authority; and

(d) s satisfied that information provided following the exercise of its
power under subsection (3) will not be used in criminal proceedings
against the person providing the information.

Where in the opinion of the Commission, it appears necessary in relation
to any request for assistance received from an overseas regulatory
authority, to invoke the jurisdiction of a Stipendiary and Circuit
Magistrate in obtaining information requested by the overseas regulatory
authority, the Commission shall —

(@) immediately notify the Attorney-General with particulars of the
request; and

(b) send the Attorney-General copies of all documents relating to the
request,

and the Attorney-General shall be entitled, in a manner analogous to
amicus curige, to appear or take part in any proceedings in The Bahamas,
or in any appeal from such proceedings, arising directly or indirectly from
any such request.

The Commission may cooperate with any other regulatory authority in
The Bahamas, including the sharing of information that it has acquired in
the course of its duties or in the exercise of its functions under this or any
other law where it considers such cooperation or information may be
relevant to the function of such other regulatory authority, or as a
necessary part of a framework for consolidated supervision, oversight or
regulation of the financial services sector.

In this section, “overseas regulatory authority” means an authority
which in a country or territory outside The Bahamas exercises functions
corresponding to any functions of the Commission.
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37.

Minister may designate other body to carry out regulatory functions
under this Act.

Upon the recommendation. of thé Commission, the Minister may by order

designate any proféssional body, association, or entity which represents a sector -

of financial institutions as defined in section 32(2), with statutory authority—
(a) toregulate the activities of its members; and

(b) to ensure compliance with the provisions of this Act upon such
terms stipulated by the Commission.

Codes of practice.

(1)  The Commission may, from time to time, after consultation with —
(a) the Financial Intelligence Unit
(b)  The Bahamas Bar Council;
(¢)  The Bahamas Institute of Chartered Accountants;
(d) The Bahamas Real Estate Association;

(e) such other bodies and organisations representative of such financial
institutions as are required to be regulated under this Act,
issue such codes of practice as the Commission thinks necessary —

(i)  for- the purpose of providing guidance as to the duties,
requirements and standards to be complied with and the
procedures (whether as to verification, record-keeping,
reporting of suspicious transactions or otherwise) and best
practices to be observed by financial institutions;

(ity  generally for the purposes of this Act.

(2)  Where a financial institution fails to comply with any code of practice
issued pursuant to this section, the financial institution shall be subject to

(a) any sanctioning powers that its Supervisory Authority may possess
to deal with the violation or non-compliance; and

(b)  prosecution pursuant to any regulations made hereunder or under
any other law in order to enforce the codes of practice.

PART IV — INVESTIGATION AND POWERS OF SEARCH

38.

Search warrants.

Any Magistrate who, on an application in writing made on oath. is satisfied that
there are reasonable grounds for believing that there is in or on any place or
thing —

-
2
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39.

40.

(a)  any thing upon or in respect of which any offence against this Act
or any regulations made under this Act has been. or is suspected of
having been, committed; :

(b)  any thing which there are reasonable grounds for believing —
() will be evidence as to the commission of any such offence; or

(i)  is intended to be used for the purpose of committing any such
offence,

may issue a search warrant in respect of that thing.

Form and content of search warrant,

(1) A search warrant shall be in the form prescribed and directed to a member
of the Royal Bahamas Police Force (hereinafter referred to as the “Police
Force™) specified in the warrant, or generally to every member of the
Police.

(2)  Every search warrant shall —

(@) specify the place or thing that may be searched pursuant to the
warrant;

(b)  specify the offence or offences in respect of which the warrant is
issued;

(c)  provide a description of the articles or things that are authorised to
be seized;

(d) state the period during which the warrant may be executed, being a
period not exceeding fourteen days from the date of issue;

(e)  specify any special conditions (if any) as the person issuing the
warrant may specify therein.

Powers conferred by warrant.

(1)  Subject to any special conditions specified in a warrant pursuant to section
39(3) every search warrant shall authorise the member of the Police Force
executing the warrant —

(@)  toenter and search the place or thing specified in the warrant at any
time by day or night during the currency of the warrant;

(b)  to use such assistance as may be reasonable in the circumstances for
the purpose of the entry and search:

(¢) to use such force as is reasonable in the circumstances for the
purposes of effecting entry, and for breaking open anything in or on
the place searched;

(d)  tosearch for and seize any thing referred to in any of paragraphs (a)
and (b) of section 38; and
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42,

43,

(e) in any case where any thing referred to in any of those paragraphs is
a document —

(i) to take copies of the document, or extracts from the
documents;

(i)  to require any person who has the document in his or her
possession or under his or her control to reproduce, or to
assist the person executing the warrant to reproduce, in
usable form, any information recorded or stored in the
document.

(2) Every person called upon to assist any member of the Police Force
executing a search warrant shall have the powers described in paragraphs
(¢) and (d) of subsection (1).

Person executing warrant to produce evidence of authority.

Any member of the Police Force executing a search warrant shall —
(a) have that warrant with him or her;

(b)  produce it on initial entry and, if requested, at any subsequent time;
and

(c)  shall, if requested at the time of the execution of the warrant or at
any subsequent time, provide a copy of the warrant within seven
days after the request is made.

Notice of execution of warrant.

Every member of the Police Force who executes a search warrant shall, not later
than seven days after the seizure of any thing pursuant to that warrant, give to
the owner or occupier of the place or thing searched, and to every other person
whom the member of the Police Force has reason to believe may have an interest
in the thing seized, a written notice specifying —

(a) the date and time of the execution of the warrant,

(b) the identity of the person who executed the warrant;

(¢) the thing seized under the warrant.

Custody of property seized.

Where property is seized pursuant to a search warrant, the property shall be kept
in the custody of a member of the Police Force, except while it is being used in
evidence or is in the custody of any court, until it is dealt with in accordance
with this Act.

(93
N
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44, Procedure where certain docurﬁents seized.

45.

Section 70 of the Criminal Procedure Code Act (Ch. 91) shall so far as
applicable and with all necessary modifications, apply in respect of the seizure
of any documents under any search warrant, as if the search warrant had been
issued under section 70 of that Act.

Disposal of things seized.

(D

(4)

)

(6)

This section shall apply with respect to any thing seized under a search
warrant.

In any proceedings for an offence relating to any thing seized under a
search warrant, the court may order, either at the trial or hearing or on an
application, that the thing be delivered to the person appearing to the court
to be entitled to it, or that it be otherwise disposed of in such manner as
the court thinks fit.

Any member of the Police may at any time, unless an order has been
made under subsection (2), return the thing to the person from whom it
was seized, or apply to a Magistrate for an order as to its disposal and on
any such application, the Magistrate may make any order that a court may
make under subsection (2).

[f proceedings for an offence relating to the thing are not brought within a
period of three months of seizure, any person claiming to be entitled to the
thing may, after the expiration of that period, apply to a Magistrate for an
order that it be delivered to him and on any such application, the
Magistrate may adjourn the application, on such terms as he thinks fit, for
proceedings to be brought, or may make any order that a court may make
under subsection (2).

Where any person is convicted in any proceedings for an offence relating
to anything in respect of which a search warrant has been issued enabling
seizure, and any order is made under this section; the operation of the
order shall be suspended —

(@)  inany case until the expiration of the twenty-one days for the filing
of a notice of appeal or an application for leave to appeal;

(b)  where a notice of appeal is filed within the time so prescribed, until
the determination of the appeal; and

(¢)  where application for leave to appeal is filed within the time so
prescribed, until the application is determined and, where leave to
appeal is granted, until the determination of the appeal.

Where the operation of any such order is suspended until the
determination of the appeal, the court determining the appeal may, by
order, cancel or vary the order.
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46.

47.

48.

PART V - OFFENCES

Interpretation.

For the purposes of this. Part, a “financial institution” includes a director,
partner, officer, principal or employee thereof.

Failure to comply with identification requirements.

A financial institution which iil_tenﬁ_onally —_

(a)
(b)

(c)

(d)

(d)

fails to carry out a risk assessment pursuant to section 5;

fails to undertake the identification of a facility holder or otherwise
to fulfil the identification or other requirements of the facility
holder in accordance with subsections (2) through (5) of section 6;

opens an anonymous account or an account. in a fictitious name for
a facility holder in violation of subsections (2) through (5) of
section 6;

establishes a shell bank or enters into a correspondent relationship
with a shell bank or a financial institution that allows its accounts to
be used by a shell bank in breach of the requirements of section 24;
or

fails to. maintain books and records as required by section 16;
destroys or removes such records; or fails to make such information
available in a timely manner in response to a lawful request for
such books or records,

commits an offence and is liable upon summary conviction to imprisonment for
a term of up to five years or to a fine of up to five hundred thousand dollars or to

both.

Failure to fulfil due diligence obligations.

A financial institution which intentionally—

(a)
(b)

(c)

fails to conduct ongoing due diligence with respect to the accounts
and transactions of facility holders in compliance with section 12;
fails to comply with the obligations for enhanced due diligence in
section 13; or

fails to maintain internal control programs in compliance with
sections 19 through 23,

commits an offence and is liable upon summary conviction to imprisonment for
a term of up to five years or to a fine of up to five hundred thousand dollars or to

both.
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49. Failure to report suspicious transactions.

A financial institution which intentionally fails to submit a report to the
Financial Intelligence Unit as required by sections 25 and 26 commits a
summary offence and'is liable to imprisonment for a term of up to five years or
to a fine of up to five hundred thotisand dollars or to both.

50. False or misleading statements.

A financial institution which —
(a)  intentionally makes a false or misleading statement;
(b)  provides false or misleading information; or

(¢) otherwise fails to state a material fact in connection with its
obligations under this Part, including the obligation to make a
suspicious transaction or currency transaction report, :

commits an offence and is liable upon summary conviction to imprisonment for
a term of up to five years or to a fine of up to five hundred thousand dollars or
both.

51. Confidentiality violation.

A financial institution which intentionally discloses to a facility holder or a third
party information in violation of section 35 commits an offence and is liable
upon summary conviction to imprisonment for a term of up to five years or to a
fine of up to five hundred thousand dollars or to both.

52. Additional sanctions.

A financial institution convicted of an offence in sections 47 t0 5] —

(@) is subject, in addition to the penalties set out therein, to the
sanctions and measures available to the competent supervisory,
regulatory or disciplinary authority for administrative violations;
and

(b) may also be banned for such period as the Court, before whom the
financial institution is convicted, thinks appropriate in all the
circumstances, from pursuing the business or profession which
provided the opportunity for the offence to be committed.

53. Defence.

(1) It is a defence to a charge against a person in relation to a contravention
of, or a failure to comply with, any provision of Part [I, if the defendant
proves —

(a)  that he took all reasonable steps to ensure that he complied with
that provision; or




54.

55.

(b) that, in the circumstances of the particular case; he could not
reasonably have been expected to ensure that he complied with the
provision.

In determining, for the purposes of subsection (1)(a), whether or not a
financial institution took all reasonable steps to comply with a provision
of this Part, the court shall have regard to —

(a) the nature of the financial institution and the activities in which it
engages;
(b) the existence and adequacy of any procedures established by the

financial institution to ensure compliance with the provision,
including — '

(i) staff training; and
(ii)  audits to test the effectiveness of any such procedures; and

(c) any relevant guidelines issued by the Financial Intelligence Unit or
any guidelines issued by any other Supervisory Authority.

PART VI - MISCELLANEOUS

Liability of employers and principals.

(D

)

Subject to subsection (3), anything done or omitted by a person as the
employee of another person in the course of their employment shall be
treated as done or omitted by that other person as well as by the first-
mentioned person, where it was done with that other person’s knowledge
or approval.

Anything done or omitted by a person as the agent of another person shall,
for the purposes of this Act, be treated as done or omitted by that other
person as well as by the first-mentioned person, unless it is done or
omitted without that other person’s express, implied or apparent authority,
precedent or subsequent.

In any proceedings under this Act against any person in respect of
anything alleged to have been done or omitted to be done by an employee
or agent of that person, it shall be a defence for that person to prove that
the person took such steps as were reasonably practicable to prevent the
employee or agent, as the case may be, from doing or omitting to do such
thing.

Directors and officers of bodies corporate.

Where any body corporate is convicted of an offence against this Act or any
regulations made hereunder this Act, every director and every officer concerned
in the management of the body corporate is guilty of the offence where it is

-
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proved that the act or omission that constituted the offence took place with that
person’s knowledge, authority, permission or consent, express or implied.

56. Non-compliance not excused by contractual obligations.

(D

()

The provisions of this Act shall have effect notwithstanding anything to
the contrary in any contract or agreement.

No person shall be exempted from compliance with any requirement of
this Act by reason only that compliance with that requirement would
constitute breach of any contract or agreement.

57. Administrative penalties.

(D

@)

3)

4)

Notwithstanding any penalties that may be imposed under this Act, any —

(a) financial institution that fails to comply with any provision of this
Act or the Proceeds of Crime Act, 2018;

(b) employee, director or senior manager of a financial institution who
knowingly concurs in a failure to comply with any provision of this
Act or the Proceeds of Crime Act, 2018,

may be subject to an administrative penalty imposed by the Supervisory
Authority with responsibility for regulating that financial institution and

(i) in the case of a company, to a maximum penalty of two
hundred thousand dollars;

(i)  in the case of an employee; director or a senior manager of a
financial institution, to a maximum penalty of fifty thousand
dollars.

A Supervisory Authority may not impose a penalty on a person specified
in subsection (1)(a) or (b) for contravention of any customer due diligence
measures if the Supervisory Authority is satisfied that the person took all
reasonable steps and exercised all due diligence to ensure that the
requirement would be complied with.

In deciding whether a person has contravened a provision of this Act,
Supervisory Authority must consider whether at the time, the person
followed any relevant guidance, rules or codes of practice issued by the
Supervisory Authority.

When determining any penalty to be imposed on a person under
subsection (1), a Supervisory Authority must take into account all relevant
circumstances, including where appropriate —

(a) the gravity and the duration of the contravention or failure;

(b) the degree of responsibility of the person on whom the Supervisory
Authority proposes to impose the penalty;
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&)

(6)
(7

(8)

(9

(c) the financial strength of the person;
(d)  the amount of profit gained or loss avoided by the person;
(e) the loss to third parties caused by the contravention or failure;

(f) the level of cooperation of the person with the Supervisory
Authority;

(g) any previous contraventions or failures of the person; and
(h)  any potential systemic consequences of the contravention or failure.

Where a Supervisory Authority proposes to impose a penalty on a person
under subsection (1), the Supervisory Authority must issue a written
warning to the person specifying —

(a)  the nature of the contravention which the person is believed to have
committed;

(b) the amount of the penalty;

(c) a reasonable period, which may not be less than twenty-eight days
from the date of the notice, within which the person to whom the
warning is issued may make representations to the Supervisory
Authority.

The Supervisory Authority may extend the period specified in the notice.

The Supervisory Authority must determine, within a reasonable period,
whether to give the person concerned a notice of its decision.

A decision given pursuant to subsection (7), must —

(a) beinwriting;

(b)  give the Supervisory Authority's reason for the decision to take the
action to which the notice relates;

() give an indication of —

(i)  any right to have the matter appealed provided under any
other law governing that financial institution; and

(ii)  the procedure for appeal.
[f a Supervisory Authority decides not to.take —
(a) the action proposed in a warning issued; or
(b)  the action referred to in its notice of decision,

the Supervisory Authority must give a notice of discontinuance to the
person to whom the warning notice or decision notice was given.

(10) A notice of discontinuance must identify the proceedings which are being

discontinued.

Act to bind the Crown.

This Act binds the Crown.
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59. Regulations.

The Minister may from time to time make regulations for all or any of the
following purposes —

(a)
(b)

(©)

(d)

(©)

69)

(h)
(D)

0

prescribing the forms of application, reports and other documents
required under this Act;

prescribing amounts that are required to be prescribed for the
purposes of this Act;

prescribing, for the purposes of section 16 records to be kept and
retained by financial institutions, or any specified class or classes of
financial institutions, and the periods for which those records are to
be retained;

exempting or providing for the exemption of any transaction or
class of transactions from all or any of the provisions of this Act;
prescribing, for the purposes of this Act, what accounts and
arrangements shall be deemed to be or not to be facilities, and the
circumstances and conditions in which any account or arrangement
shall be deemed to be or not to be a facility;

prescribing, for the purposes of this Act, what persons or classes of
persons shall be deemed to be or not to be financial institutions, and
the circumstances and conditions in which any persons or classes of
persons shall be deemed to be or not to be financial institutions;

prescribing, for the purposes of this Act, what transactions shall be
deemed to be or not to be occasional transactions, and the
circumstances and conditions in which any transaction shall be
deemed to be or not to be an occasional transaction;

prescribing the manner in which any notice or other document
required by this Act to be given or served,

prescribing offences in respect of the contravention of or non-
compliance with any provision of any regulations made under this
section, and prescribing fines, that may, on conviction, be imposed
in respect of any such offences;

providing for such matters as are contemplated by or necessary for
giving full effect to the provisions of this Act and for their due
administration.

60. Extension of Act.

For the purposes of this Act, sections 25 — 30 shall apply to providers of general
insurance business as defined in section 2 of the Insurance Act (Ch. 3+47).




61. Repeals.

The Financial Transactions Reporting Act (Ch. 368) is hereby repealed.
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FIRST SCHEDULE
(section 25(2)(b))

DETAILS TO BE INCLUDED IN A SUSPICIOUS TRANSACTION

REPORT

The name, address, date of birth, and occupation (or, where appropriate,
business or principal activity) of each person conducting the transaction
(if known to the person making the report).

The name, address, date of birth, and occupation (or, where appropriate,
business or principal activity) of any person on whose behalf the
transaction is conducted (if known to the person making the report).

Where an account with a financial institution is involved in the transaction

(a) the type and identifying number of the account;

(b)  the name of the person in whose name the account is operated;
(¢) the names of the signatories to the account.

The nature of the transaction.

The amount involved in the transaction.

The type of currency involved in the transaction.

The date of the transaction.

In relation to the financial institution through which the transaction was
conducted, the name of the officer, employee, or agent of that financial
institution who handled the transaction.

The name of the person who prepared the report.
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SECOND SCHEDULE

(section 32(3))

1. Membership of Commission.

The Commission shall consist of three members, appointed by the
Governor-General in writing, being persons appearing to the Governor-
General to have wide experience in, and to have shown capacity in,
financial and commercial matters, industry, law or law enforcement,

2.  Term of appointment.

The members of the Commission may be appointed for a term of three
years and be eligible for reappointment.

3. Exclusion from membership.

A person may not be appointed a member or remain a member of the
Commission who —

(a) is a member of either House of Parliament;

(b) is a director, officer or servant of, or has a controlling interest in,
any financial institution.
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